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DSST: Good morning and welcome to

\g to discuss the NRC's fiscal year

h

rule. My name is Anthony Rossi.

ider of the License Fee Policy Team

the Chief Financial Officer.

Urpose of this meeting is to discuss

industry and other stakeholders the

proposed fee rule and the budgetary

q
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sociated with this proposed rule.
iscal year 2022 proposed fee rule
the Federal Register on February
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morning. I'm Cherish Johnson, the

fficer at the NRC. I'm very happy
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NRC stakeholders and discuss the FY
rule with you.

Ilike to take the opportunity to
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H
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support in our second virtual fee

excited to present this proposed
takeholders and we hope to continue
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As we've done in

slide, please?

re going to start with a review of

1]

within the budget and the proposed

m will be followed by a license fee

1

nd a presentation of the Reactor

je'l]l then move into the Q&A segment
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gy that Tony just described.
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lects our activities and the

veen the budget and the fees.

a senior accountant on the Proposed
She'll provide a license fee policy
¥ 2022 fee rule. And Brian Smith,
rctor within the New and Renewed
fice of Nuclear Reactor Regulation,

cuss the Reactor Safety Program,

the operating and new reactors

these ©presentations from the

ave the question and answer session

rmation how you can also submit

roposed rule.

s1ide, please? Just a reminder as

we wanted to emphasize the type of
conversation today and what we

in scope.

As just a reminder, some

s would be things regarding the
alculating the fees or changes to
1s or the fee schedules themselves.
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kxample. FEven though we do want to

these types of questions, this is
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r participation.

m going to turn the meeting over to
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the key considerations that relate

posed fee rule.
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pxt slide, please? Slide 7. The

2022 proposed fee rule based on the

Nuest as further described in the FY

1 budget justification, however, as

know, the FY 2022 Consolidated

was signed into law on Tuesday by

n

he budget authority amounts within

7

NRC's FY 2022 request for both NRC

and also the Office of the

nses,

appropriations. In addition, fee

ppropriation amount also match the

I can draw your attention to the

budget column in the chart, the

ldget total is $887.7 million, which

43.3 million, or five percent, when

( 2021 enacted budget. The FY 2021

d include $35 million of authorized

million of which was for the

ir Leadership Program, and $19

the NRC's FY 2021 budget request.
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the case last year, the FY 2022

opriations Act, via the explanatory

the NRC to wuse $16 million of
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sity Program.

'Y 2022 enacted budget increased in

1

ty Program by $24.6 million as

hart. Increases were basically for
fits increases consistent with OMB
resources to expand the mission

and this is a tool used to enhance

wroach to workload planning and
planning, communications, and
Lso decision making. It also

planned technical review of three

(OLs, and it also increased for the

chnology-inclusive, risk-informed,

e-based regulatory framework

was also a relatively small

luclear Materials and Waste Safety
illion,

and that was primarily for

fits also per OMB guidance. And it

ed to fully fund the Integrated
Portfolio including streamlining

and external user interfaces and to

NEAL R. GROSS
RT REPORTERS AND TRANSCRIBERS

-

(202) 234-4433

716 14th STREET, N.W., SUITE 200

WASHINGTON, D.C. 20009-4309 www.nealrgross.com



enhance tools for

I do y
support budget
compared to the F]
did meet the NEIMA
of the total agen

I tal
kind of want to
carryover. The
describe funds
obligated in a pr¥
de-obligated beca
in subsequent fis

For e
in workload betwd

the time forn

execute the fundil

may cause delays
and thus may be
resulting in addi

In ad
contract ends and
remain on that co

obligated which

COouy

M

\

/]

h

d

!

%

1

i

if

H

12
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ant to highlight that the corporate
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reduced by $5.
2021 enacted budget and the Agency
corporate support cap of 30 percent

'y budget.

ked briefly about carryover and I
define what is meant by the term
term used to

carryover may be

that were appropriated but not

ior fiscal year or funds that were
1se the funds were no longer needed
ral years.

ctample, let's say there is a change
en the time that we formulate and
ulate the budget and the time we

These changes, while normal,

ng.
in utilizing the budget resources

carried over 1in subsequent vyears

tional carryover.

lition, carryover can increase if a

work was completed, but resources

1tract. These resources can be de-

may result in carryover for the
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astly, carryover can increase if

in hiring. The time between when

s and when that backfill onboards

alaries and benefits, which may

1al carryover.
do want to give you some history on

prryover amounts 1in the previous

rh has wvaried. So again, in 2022,

e, the NRC received congressional

16 million of carryover to fund the
ersity Nuclear Leadership Program.

I carryover equaled $35 million, in

to $40 million, in FY '19 it was

then in FY 2018 it was $15 million.

slide, please? So effective in

uclear Energy Innovation and

or NEIMA, established a revised

y
recovery. NEIMA designated fee

identified by the Commission and
ivities excluded from free recovery
ities.

NEIMA requires the NRC to
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percent of its annual budget less
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rom this free recovery requirement.

such, the NRC plans to recover

its FY 2022 budget request from

licensees. This will result 1in a

ity of $131 million, which is an

llion when compared to the FY 2021

This increase in net Dbudget

harily the result of an increase in

security to fully fund the

e Management Portfolio, as

in my presentation, and also for

regulatory readiness. Now the
rity Dbreakout can be found in
fiscal -- of the FY 2022 CBRJ if you
it later.

slide, please? So, this chart is

widely used chart and is included
ternal presentations and documents,
Since 2014 the Agency's budget
6 percent, or roughly $170 million.
0 reduced FTE by 24 percent during
lng over 900 FTE. And we do use FY

e year because that was the highest

perspective the NRC had.
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I would like to turn the

to Christie Galster to discuss the

ew.
ie?

\LSTER: Thank you, Jason.

norning. Today I'll be presenting

fiscal year 2022 proposed fee rule.

slide? The statutory and

ork authorizing NRC's fee policy

endent Offices Appropriations Act,
uires that the NRC collect fees for
established under 10 CFR Part 170.
ovide a specific purpose and have

pients who are billed as hours

ie NRC hourly rate. Examples of

activities such as license reviews

other law affecting NRC fee

IMA, Nuclear Energy Innovation and
of 2018, which requires the NRC to
ximum extend practical 100 percent
budget minus certain excludable
\ also sets a ceiling on the annual

ctors at the 2015 rate as adjusted
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int. If absent, the CBJ requested
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March the 15th,
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Ippropriation to be utilized in the

2022.

s1lide? As stated in the proposed

budgetary authority for salaries

he Office of Inspector General are

CBJ, which totals 887.7 million.

N

>

e of 43.3 million from the previous

n

¢ illustrates the budget and free

wroposed fee rule for 2022.

W can see in the top circle on this

lget authority minus the excluded

1 million calculates the fee base

nillion. The recovery rate is 100

in a required recovery amount of

aling the free base budget.

q

that top purple circle is NRC's

adjustments, or timing adjustments.
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ee recovery by 4.5 million. In the
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displays the adjusted fee recovery

illion to be collected within a

rt 170 fees and 171 fees.

are two subsets of the budget

1 activities. First, we have the

rces authorized by the Commission
ion and the second set of statutory
within NEIMA

fically identified

ng 39.5 million, which equals the

rxcluded activities.

slide? And important step in
70 fees 1is developing the hourly
randing the components that are

tloping the hourly rates budget the

=Y

the mission direct salaries and
indirect resources which support
activities such as supervisory and

ssistant support. The third

gency support which consists of the
line with the

business along

funding. These three components
million in the budgetary resources

in the Part 170 hourly rate.

nal step is multiplying the mission
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ne 1,694 by the mission direct FTE

of 1,510, then dividing by the

N

es of the 743.4 million up top.

he Part 171 hourly rate of $291.

ise of $3, or 0.9 percent from the

e hourly rate increase is primarily
n salaries and benefits to support

This is offset by 10 additional

L

F.s in the New Reactor Program for

rions, ©pre-application, and COL

ads.
hn see at the bottom of the slide

hte, and this represents the full

The amount 1is calculated by

Hdgetary resources of that 743.4

e divided by those mission direct

slide? The important distinction

ie charts is the corporate support

;s lines within the CBJ budget, the

]

H left, whereas the resources that

e resources are spread on the other

B

the fee <class Dbudgets. These

cad utilizing the fully-costed FTE
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s I discussed earlier, the 131.1

fee recoverable, which is the

two budgets. So, you can see an
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We have the excluded budget

illion. This is the excluded

1fference between the business line

BJ and the fee class budgets that
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e fee rule.
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iiting power reactor annual fees over
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I'm going to review the four

f this year's proposed fee rule.
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=

| Part 171 adjustments, and the
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)

class 1is 33.3 million, or 5.4
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the rise include contract support
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lities, and mobile applications for

rs. New reactors increase support

5ing activities including design

pviews and combined operating

ions, as well as the absence of

that was available in the previous

second component, the Part 170

-

s for operating and new reactors,

n this year. This declined by 1.6

cent from the previous year. The

arily due to the denial of O0klo

lcation; however, the decrease 1is

nticipated new reactor Part 170

rt of planned reviews/applications

Y

rments for the Part 171 rose as a
id of the 2021 COVID-19 pandemic
as well as the absence of the prior

credit for Indian Point Unit 3

bn . The remaining fee recovery 1is

1is is an increase of 43.8 million,

om the previous year. That total

94 operating reactors which
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storage reactor
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the spent fuel st

class is 1.8 mill
Factors contribu
reduction of sta
i

ISFSIs, the

installation, 1lidg
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Next
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percent, or 3.5 m
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roposed inclusion of Vogtle Unit 3
ower reactor fleet resulting in an
ictor of 5,000,165.

lide? 1In this slide the spent fuel

decommissioning fee class is

t last five years again, along with

sed annual fee on the right-hand

22 budgetary resources allocated to
orage reactors decommissioning fee

on, or 4.3 percent less than 2021.

ing to the decline include the

f hours and contract funding for

idependent spent fuel storage

Pnse reviews, license renewals and

11 was the completion and license
[nterim Storage Partners.

the Part 170 estimated billings

on, which 1is a reduction of 25

|11ion from the previous year. The

1t of less workload for the ISFSIs,

Partners, as well as the near

tec's Consolidated Interim Storage

on.
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rose by around 6{

certificates of c
allocation of ge
class. The resul
amount of 31.3 mi
percent from the
is then divided b
proposed annual f
This
on the 2022 propo

turn it over to B

MR.

o

everyone. My n4g
director of the D

in NRR. 1I'll be

for the NRC's Nug

is comprised of &
reactors business
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hird component, the adjustments,
0,000 as a result of newly-issued
mpliance increasing the percentage
leric transportation for this fee
t is remaining annual fee recovery
or 8

llion, a rise of 2.4 million,

previous year. That 31.3 million
7 the 123 licensees determining the
re of 254K.

roncludes the overview presentation
ed fee rule and now I would like to
rian Smith.

MITH:

All right. Good morning,

me 1is Brian Smith, and I am the
lvision of New and Renewed Licenses
roviding an overview of the budget
lear Reactor Safety Program, which
oth the operating reactors and new
lines.

rogram encompasses licensing and
ian nuclear power reactors, as well
uction and utilization facilities,

rarch and test reactors and medical

The goal of the program is to
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ensure that thogd

manner that prote

also provides rea
facilities.

The g
business lines cg
mission indirect
direct resources
enacted budget g
Mission indirect
24

percent of

supervisors, adi

analysts, and tra
Next
oversight are th
product lines.
performed within
this slide. The

of operating powe

utilization fac
regulatory framg
operate, and we e
designs meet re
oversee the corf

cou

23

-
=

activities are completed in a

N

cts public health and safety. It

»

onable assurance of the security of

perating reactors and new reactors

n be split between mission direct,

and excluded resources. Mission

q

iccount for about 76 percent of the

f 1,783 FTE in fiscal year '22.

resources account for approximately

Tthe enacted budget and supports

ninistrative assistants, program

vel needs.

slide, ©please? Licensing and

N

¢ most significant mission direct

xamples of some of the activities
those product lines are shown on

NRC ensures the safety and security

r reactors and non-power production

ijlities within our established

vork. We license reactors to

msure that new and existing reactor

gulatory requirements. We also

tinued safe operation of those
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reactors through

In th
we continue to se
increased operati
like those assoc
and control syster

renewal, which rsg

from 60 to 80 year

has invested sigrf
can be done safel

Overs
portion of the Db
on-site resident
well as the safety
out of our four r

In tjf
technical review
reactor design ce
of 2020 and th
rulemaking to cen
year.

The
amendment

reques

Construction insg
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dur inspection program.

¢ operating reactors business line,

€ interest in programs that provide

dnal flexibility as well as upgrades
ated with digital instrumentation
S. Requests for subsequent license
bresents an extension of a license

s, continue to increase and the NRC

ificant resources in ensuring that

IOz
<
.

ght activities are the largest

i1siness line and that includes our

inspectors at each power reactor as

and security inspections conducted

kkgional offices.

e new reactor business line, the

for the NuScale small modular

rtification was completed in August

N

¢ staff 1s currently undergoing

tify that design in August of this

IRC continues to review license

rs for Vogtle Units 3 and 4.

pction at Vogtle Units 3 and 4 1is
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of licensing ITAAQ
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support the trans
We 4
workload as appli
reactor designs
conducting pre-aj
light water small
advanced reactor
topical reports
these future desi
Next
the operating rdg
lines we first 1
perform workload
look for signifi
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and legislative d
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IT Office and NRR has a small team
and construction experts to ensure
le to make the finding necessary to
|[tion to operations.

re also anticipating additional
rations to license new and advanced
submitted. We also

are are

plication meetings with multiple
modular reactor and non-light water
developers, and we are reviewing

and white papers associated with

ns.
51ide? To develop the budgets for
actors and new reactors business

eview the current environment and
forecasting. As part of that we
ant drivers that could impact our
This includes technical regulatory
tvelopments that have the potential
e additional work or reduce work.
e a rulemaking or guidance change

drive new submittals from licensees

sures that will reduce the overall
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use that data to i
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areas where the

still applicable |

Historical data

I

trending for area

1)

can be highly v

complexity, or whg

gained based on pf
We a]
with our stakeholg
planned submittall
and regulatory eng

and applicants to

our project manag

periodic regulatof

In on
projects, we try [t
needs against {

application will |

the year the appll

either in the begf
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en look at the historical data and
how our execution in previous years
udget assumptions at the time. We
nform the future budget and identify
ssumptions we used previously are
vith the future work we anticipate.
also allows us to employ some
where the workload in a given year
riable in terms of quantity and
tre we can incorporate efficiencies
revious data.

so rely heavily on communication
lers to identify accurate dates for

We consider letters of intent

92}

agement plans provided by licensees
the NRC to collect information from
rs and we consider responses to our
ry issue summaries on that topic.

der to budget for large licensing
L0 balance the appropriate resource
he relative —certainty that an
e submitted on schedule and when in
ication is expected;

for example,

lnning of the year or at the end of
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resources for maj
resources across
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fee estimates on
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rognize that business plans within

subject to change and may be

factors, but this is an area where

nd the information we receive leads
udgeting for the NRC.

ve identified the workload drivers,
level of effort needed in each of
onsibility. We develop and assign
r projects and then allocate those
the NRC offices to align with the
j performed.

slide? One point I want to make
levelop our budget and the Part 170
jifferent timelines.

The operating

reactors budgets, Jjust 1like our

ne budgets, are prepared two years

5 budget includes resources to be
he assessment of Part 170 fees in
rces for all other mission direct
rCt programs.

idget reflects anticipated changes
rkload such as the permanent closure

owever it is important to note that

irectly proportionate relationship
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between the Part

That's because u

estimates are pre¢

fiscal year. Fac
time will drive f
higher than what
Chang
application that \
a delayed applic
early reactor clo
a combined operat
fee estimates and

fee.

Next

operating reactor

Indian Point Un

reductions associ

rulemaking actiy
partially offset
activities. Theg

that were made in
to highlight. 1In

the budget the fi

were reduced due
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170 fee estimates and the budget.

Nlike the budget the Part 170 fee

N

pared at the beginning of a given

H-of-1ife changes in the intervening

nhe Part 170 fee estimates lower or

was anticipated in the budget.

bS such as license renewal

as submitted early, like this year,

ition for a design certification,

q

sure, or a canceled application for

iing license will impact the Part 170

in turn impact the Part 171 annual

$1ide, please? The fiscal year '22
s budget included reductions for
ilts 2 and 3 plant closures and

q

ited with the completion of certain

rities. These reductions were
by an increase in research
r are just a number of the changes

the budget. Those are just a couple

addition to changes anticipated in
'22 Part 170 fee estimates

cal year

B

to the continued impacts of COVID-
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19 and related tx

Reactors Oversigh

Next
fiscal year '22
application revi
certification,
application revi
inspection activi
also reduced as
completion of con
In ad
the budget the 2(
due to the cancel
and review of cer
Now
Jacobs for the qu
meeting.

Jo?

MS.
Now that the pres{
time for our quest

are any follow-up

at this meeting,

part of the meet

COouy
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avel restrictions on our Operating
Program.

lide, please? For new reactors the

budget was increased due to new

ws for combined license, design

and standard design approval

WS. Licensing and construction

L

ties at the new Vogtle units were

Units 3 and 4 are nearing the

q
]

struction.

lition to the changes anticipated in

P2 Part 170 fee estimates declined
i

lation and delays and the submittal

tain new licensing applications.

II'll turn the meeting over to Jo

Iestions and answers portion of the

ACOBS: Good morning, everyone.

I

ntations are over, we have a lot of

ion and answer session, and if there
questions that cannot be addressed

we will address these questions a

ing summary within 30 days after
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today's meeting.
To en
question,

please

if time permits

questions. Pleas
and affiliation a
the panel member
directed towards
on the record.

At th
check the chat Db
raised to ask a g
take questions b

over to the phone

on the phone.

Billvyll

MR. B
looks 1like you're

MS. J
comment.

MR. B

Butler with NET.
MS.

Can you hear me?

COouy
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q
]

sure everyone has a chance to ask a
nly ask one question at a time and

we will take your additional

€ speak clearly and state your name

md identity so that -- and identify

that the question or comment is

to that we are able to include this

]

iis time Billy Blaney is going to

x to see i1if anyone has their hand

westion or make a comment. We will

¥ this method first and then turn

line to see if anyone has a question

LANEY: Good morning. John Butler,
on the (audio interference).

ACOBS : John Butler from NEI has a
UTLER: Good morning. This is John

Can you hear me?

ACOBS: I can hear you perfectly.

4
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MR. B[
MS. Ji
MR. [
questions, but pd

to keep it limite

Let n
but I'm not sufj
discussion that
Congress has dif

carryover in its
for one decrease
'21 Congress dirs

based carryover,

million to reduce

budget Congress (g
for IUP. This if{
directed somethin
have been signi
licensee fees.

I gus
any reason for Cot
the carryover fun
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talk to you agai
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ITLER: Yes. Yes, great.

\COBS: Perfect.

BUTLER: I've got a number of
r your instruction I will Jjust try

I to one at a time.

)

start this may be for Jason,

re. Jason pointed out in his

for the previous five budgets

rected NRC to wutilize fee-based

budget and that has enabled a one

in the fee-based collections. In

cted the use of 35 million of fee-
16 million going to IUP and 19

fee collections. In the current

hly directed the use of 16 million
very unfortunate because had they

| similar to past years, there would

icantly 1less of an increase 1in

5s my question i1s can you identify
gress not allocating greater use of
1ing?

HAY : Yes, thanks, John. Great to

No, I really can't. I do not
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know the reason b
use any additionsg
that was dired
Appropriations A
other panel membe
not to use carryo
MR.
just kind of a fol
MR. S
MR. B
what the current
now, what pot is
MR.
congressional mon
$38.5 million of
with in terms of
started with in
into FY 2022.
MR. H

Congress had a va

may be some confusg

tallies.
MR. S
you're including
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thind them not I guess directing to
L carryover beyond the $16 million

ted in the 2022 Consolidated

I don't know 1f there's any
rs, but I'm not aware of any intent

rer.

UTLER: Well, 1if vyou'll allow me

low-on question on that same topic?

HAY : Sure.

UTLER: Can you give me a sense of

tally of carryover funding is right
ivailable?

SHAY : Yes, so right now the

thly status report, we have roughly
ree-based carryover that we started
the fiscal year. So that's what we
erms of transitioning from FY '21
JTLER: The most recent report to
lue that was closer to 45, so there
ion on my part between the different
1AY :

Yes, I mean it depends on if

special fund sources within that
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calculation or 1if

(Simu
MR. B
MR. S
MR. H
based carryover.
MR.
obligations in th
MR. H
MR. S
MR. B
MR. S

million in de-obl
based carryover,
you're adding theg
again I was referg

of carrying over

year.

MR. B
carryover does
purposes of ens
periods of lapsed

MR. S
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you're --

| taneous speaking.)

ITLER: (Audio interference).

{AY: I'm sorry?

UTLER: (audio interference) fee-
HAY : Are vyou including the de-
1t calculation.

UTLER: I can't say that I am, so
{AY: Okay.

ITLER: -- I admit I don't have --
IAY: Yes, I know we have about $9

igations this year within the fee-
so that's probably about right if
38 and 9. It's around there, but
ncing what we started with in terms
funding from the previous fiscal
ITLER:

So generally what amount of

he NRC 1like to maintain for the

iring continued operation during
appropriation?
AY: Cherish, you want to take that
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or do you want me
MS.
typically the NRC
have approximate
staff and current
in appropriation.
MR. H
funding that you
to be used by Cor
I meg

sit there?

year 1f Congress

I mean, is it
MS.
directed by Cong
carryover is alwa
that is our inte

reference within

they're directing

So, in this case
million towards
through -- we do

congressional mery

and the challenge

line, and we do
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to take that one?

TOHNSON : Hi, John. I think
has looked —-- has been desirable to
y 10 days available to maintain

operations should there be a lapse

UTLER: All right. The carryover

urrently have, if it's not directed
gress, how will it -- will it Jjust
n my question is at the end of the
doesn't direct you to use it and

- how is it going to be used?

OHNSON : We do not have to be

ress to use our carryover. The

s available for the NRC to use, and

1t . It's just whenever you see a

a bill unauthorized, that's when
us to use it for a specific intent.
they were saying you must fund 16
the specific activity, otherwise
have recurring conversations with
bers to discuss some of the risks

s that we have within our funding

rontinue to see a decrease in the
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amount of carryq

actual execution
MS.

going to turn ove

the phone has a

additional questi

MR. B
MS. J
Does

If so, please pre
(No a

MR.

said, we will go {

come up would havy
MS. I

This is Hilary

question for tod
that the slides
around new and op
notice that there
on researching 1
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ver Jjust as we're i1improving the

vithin each fiscal year.
ACOBS: All right. John, we're
r to the phone and see if anyone on
uestion. We can come back to any
ns that you may have.

ITLER:

Understood. Thank you.

\COBS: Thank you, John.

nyone on the phone have a question?

$s *6 to un-mute yourself.

1dible response.)

LANEY: Okay. With that Dbeing

o the next hand that I saw actually
t been Hilary Lane.

ANE : Yes, good morning, everyone.

Lane with NEI. Just a general

1y's presentation. I'm observing

and the discussion are centered

rrating reactors and spent fuel. I
hasn't been any discussion thus far
est reactors or NPUFs, non-power
ties, notably because they received
increase in their annual fee. Was

hat they were excluded from the
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discussion today?

MS. J
Jo Jacobs. Thersg
were excluded. W

most some of t
Chris
add to Hilary abd
fee class?
MS. G
four active test

this fee class,

ceased operationg|.

year of four licq

is you take

3
calculation, you

annual fee that n

many licensees ar

year 1t was four

And so that 1is
increase in their
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NCOBS : Yes, hi, Hilary. This is
wasn't a specific reason why they
focused on two areas that have the
le most licensees.

tie Galster did you have anything to

bt some of the changes to the NPUF

\LSTER: Yes, there were originally

ind research reactors, or NPUFs, in

however 1in December Aerotest had
So, 1t went from the previous
nhsees within that fee class, which
Imost like the operating reactors
take all the resources for that
teds to be recovered divided by how
e in that fee class. So previous
nd it got reduced to three in 2022.
the main reason why they had an
annual fee this year.

LANE : Okay. Thanks for that
less my comment related to that is
from four to three was pretty known

anticipated. So how was that taken
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into account in tg
given that the NR(
was anticipated?

MS. G

for these operati

MR.

o

their request, A4
into decommission
a while, but I do
time that the bud
that we actually
If we were to ma
licensee when you
total of 31 resea
at the entire prdg

annual fed

pay
institutions, whe
like a licensing
have been very my
well.

MS.
going to move on
raised.

Hilary i

we'll definitely
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rms of the total budgeted resources

knew that that was —-- that decrease

=

\LSTER: Brian, do you have anything

mg reactors, the NPUFs?

SMITH:: So probably at I know

rotest's request to essentially go
ing like state had been around for

m't know 1f it was submitted at the

jet was developed. So, I'm not sure

made a proposed cut at that time.

ke a cut for just the loss of one

take into account that there are a

Nch and test reactors -- if you look

gram, the majority of which do not

5] because educational

they're
n you take away the resources from

inspection standpoint, it would not

ch had we reduced any resources as

ACOBS: All right. Hilary, we're

4

to Steve Dolley has his hand

ff you have any additional questions,

take any additional questions after
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additional peopl
questions.
Steve
MR. [

Dolley with S&P (

all hear me okay?
MS. {

Thank you.

MR.
first I wanted to
holding this ever
all of us who f£
closely. You've
least and I reall

I wan
my comment, which
was released and {
February 23rd, an
who are press can
on the budget. I

previous years I

the day that the

think that benefit

me because then

COouy
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¢ have a chance to ask their
Dolley?
OLLEY: Yes, hi. This is Steven

slobal Commodity Insights. Can you

ACOBS:

4

I can hear you perfectly.

OLLEY: Thanks wvery much. Well,

thank the CFO and all the staff for

W, which really is wvery useful to

jllow the budget and the fee rule

done this the last several years at

\

| 4

7 appreciate that.

ted to use that as the context for

is as we all know the proposed rule

Nublished in the Federal Register on

dd at least those of us stakeholders

t wait a month to write our stories
would urge next year that as in all
m aware of that this call be held

proposed rule is released. So, I

s everybody. It certainly benefits

I can get this useful information

NEAL R. GROSS
RT REPORTERS AND TRANSCRIBERS

-

(202) 234-4433

716 14th STREET, N.W., SUITE 200

WASHINGTON, D.C. 20009-4309 www.nealrgross.com



into my stories, |

stakeholders who

to take this 1ifj
comments.

So 1
suggestion, but 3

overall thanks £
would urge that K
written about thi

MS. J
take that under a

Now w

to see if anyone

MR. J
Can you hear me?

MS. J

MR.
clearly.

MR. J

Jebsen and I'm j
follow-on questio
was John Butler f
the subject I gue

It wa
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ut I think also would benefit other
vould then get more than eight days

formation into account 1in their

hat's a trying to Dbe helpful

yain I didn't want to diminish the
r your holding the event. But I
ecause at this point we've already
Thank you, Steve. We will
lvisement for future fee rules.

're going to turn back to the phone

1as a question on the phone.

IBSEN: Hello, this is Eric Jebsen.
\COBS: We can.

BLANEY : Yes, we can hear vyou
BSEN: Oh, thank you. This is Eric

1St representing myself. I had a

n from one of I think one it

rom NEI who brought up the issue or
5s you'd say of carryover.

interesting to me to hear that the
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NRC

is it's
undirected carryo
So, what I wa
consideration of |
undirected or dir
the expenses to p;
for some fee clas
for example, the
use that to offse
it could be self-
MS.
want to take that
MS.
Cherish Johnson.
question. It wa
o)

interpretation

elaborate a 1littl

We wi

when he was goin
the FY 22 budget
implementation pl
approval. So, s

that is something

and it would be s
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at the NRC's discretion to use

rer however the NRC seem fit to use.

wondering is, was there any
ike filling gap so to speak of prior
cted carryover to be used to offset
rhaps using it to offset -- I think
es would see a very large increase;

operating reactor fee, and perhaps

it? Even though it's undirected,
lirected?
ACOBS : Jason or Cherish, do vyou
-- respond to Eric?
TOHNSON : Hey, Eric. This 1is
Thank vyou for that follow-up

also helpful for me to hear the

my previous response, I'11
b bit more.

11

I think Jason mentioned it
through the budget is when we do
we also submit a spend plan or
ain up to Congress for their formal
lnce we did just get the Omnibus,
that we are preparing right now,
we do

itbmitted within 30 days. So,
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I guess communica
everything throu
different optionsg
them for the Com
where we would u
would be submittd

guess I don't wan

it I think yol
we choose to do.
We al
which the funding
those control as
comment in regard
-—- where it can o
Jason
MR. 9§

hoping you'd ment

the limitations ol

including carryq
mentioned, we argd
execution plan

appropriations s

internally do --

review process to
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e —-- and of course we have to work

h the Commission where we weigh
that the staff would recommend to
ission to make those decisions in

rilize that funding. And then it

d to Congress. So, I didn't I
to give the appearance that we use

said like willy-nilly or whatever

50 do have strict control points of
can be used within, so there are
ects. And I do appreciate your
to the consideration of taking for
rfset certain fees.
did you want to add anything?
HAY : No, very well said. I was
ion the control points and some of

moving money across control points

ver. And again, as Cherish
going through development of the
since we did just get the
lgned on Tuesday. And I also

ve do go through a midyear resource

evaluate any changes or things that
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have come up thrdg

with our respect
offices. And of
Commission 1in td
around.

MR. B

any additional qu
(No a
MR.

questions on the
John

We don't have any

MR.

This is John Butl

I hay

Every year as far

funding for the IU
year as long as 1
for the IUP back
the last two yearq
IUP has come fro
aside, to me I thj
of NEIMA which e

for wuniversities
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ughout the fiscal year and we work

ive stakeholders internally, the

course, that 1is approved by the
rms of where we shift resources
LANEY: Okay. With that, are there

tstions on the phone?

idible response.)

BLANEY : Okay. No additional
hone.
BRutler, we're coming back to you.

other hands raised at this point.

UTLER: All right. Thank vyou.

rr of NEI.

=)

a question on the IUP or UNLP.
as I can recall the NRC excludes
P from its proposed budget and every
can recall Congress inserts funding

into the appropriated budget. For

-

>

under NEIMA that funding for the

n fee-based carryover. And as an

nk that is contrary to the language
cludes funding for grant programs
the

such as IUP from fee-based
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funding.
But t

does NRC exclude

you to do that it

the IUP funding t

fee-based under t

MS. J
of you want to re
MR. 9
do you want to ta
MS. J
MR.

question and vyoy
essentially funde
would essentiall
authority. Agait
net

budget autho

by both intert

and Congress. So,
to our net budget
for us to includg
authority amount.

I do

anything else to

COouy
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at aside, my question is this: Why

1UP from its proposed budget? Were

would be more straightforward for

®» be fee-based -- excluded from the

lhe provisions of NEIMA.

\COBS: Cherish or Jason, do you one

q

spond to John Butler's question?

HAY: Do you want to take that or

ke that?

HNSON: You can start and I'll add.

SHAY @ Yes, John, i1it's a good

are correct, the UNLP would be

I as an excluded activity per NEIMA

be included in our net budget

|, when we're developing a budget,

rity is really critically looked at

fally to the NRC and of course OMB

we do have limitations on increases

ruthority which has been a challenge

|

-y

the UNLP within our net budget

m't know, Cherish, 1if vyou have

add to that,

but --
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MS. J
MS.
any questions in
MR.
nothing in the cl
raised, so we'll
MR.
response to my
clear, I'll just
In a
Subcommittee on ]
the U.S. industry
to subsidize the

Flint North. And

pay an additional

for those other f
Clear
support the Agend

industry will pay

rent for FDA and
MS. J
MR. S
you on that. It

to reference the }

COouy
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PHNSON: Yes, I don't think so.

IACOBS : Great. Anyone else have

the chat or on the phone?

BLANEY : So, there's currently

nat. And John Butler has his hand

go back to John.

BUTLER: Well, based upon the

ast question, which wasn't quite

move onto to the next question.

recent report to the Appropriations

NEIMA, it's reported the industry,

has paid approximately 21 million

rtent for FDA and NIH in Three White

if nothing changes, we're going to

27 million to subsidize the rent

kderal agencies.

ly these payments do nothing to

y's mission. Can you tell me what

in FY '22 for -- to subsidize the
NTH?
ACOBS: Cherish or Jason?
HAY: Yes, John, let me get back to

will take me a couple seconds just

ook, but I should have an answer to
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you here very qui

MS. J
on that question|
report that we di

know that we've h

with Congress in

that report, ing
mentioned.
MR. B
MS. J

additional questi

phone?

MR. S

question on the re¢

million in 2022.

MR. B
MR. B
we'll go back to
MR. J
MS. J
MR. J
of you, John. I
un-mute.
And s
COou

45

rkly.
(MPHNSON: If I can maybe just expand
John? So, you did reference the

l submit to Congress. I can let you

q

1d multiple conversations continued
regard to the subjects included in

luding the subsidy that vyou had

PTLER: That's good to hear.

NCOBS: All right. Are there any

4

in the chat or on the

ons on

HAY: John, I have an answer to your

nt subsidy. It's approximately 4.3

UTLER: All right.

LANEY: So, with no other questions,

John.

HEBSEN: This is Eric Jebsen.

ACOBS: Yes, Eric.

EBSEN: Hey, sorry to jump in front

just -- I had trouble finding the

ort of segueing off of John's -- the
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comment about the

you know, rejy
about the money.

question which mi
educational for m
a very strict ti
rule out and so fg
about the carry
subsidized rent,

strictly in accon
the wiggle room

don't know, hope

some of the fees
further exclusion
required, or incr
say, to reduce th
guess it's more of
or 1is the

thing,

wait for carryove

MS. J
off with a respon
MR. S
to follow our i

needs of the orq

COouy
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talking to Congress about the
eated conversations with Congress

And so this is I guess a process
!

yht not be out of bounds; it may be

1

The final fee rule 1s —-- there's

me frame on getting the final fee

rth and so. $So, in general thinking

over, thinking about, okay, the

thinking of things that may not be

dance with the NRC mission, what's

here? Like how much I'll say, I

is there for including or reducing

to industry by use of carryover or

-

D

from the appropriation or what's
kasing the exclusions I guess you'd

¢ ultimate fee to industry? Just I
a philosophical thing or a schedule
final rule it and then we have to

r in fiscal year '23?

ACOBS: Jason, did you want to start
ISHe
HAY: I mean, again I think we have

lternal processes to evaluate the

anization throughout this current

J
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fiscal vyear. S
hypothetical kind|
have to work w]
implementation pl
midyear resource
programs given we
already. So, I'd
just kind of pie-

MR.

difficulty of com

the year, so
ripples on a pond

MR.

Ida)

for the gquestion
MR. B

or a question in

related to Hilary

include an overvi

meeting consisten
MR. S
onev?
MR. K
didn't get a lot

any participants

COouy
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I really couldn't give like a

14

of time frame, because again we do

th the Commission on, one, the

an first, and then two, again the

review to essentially evaluate our
re six months into the fiscal year
hate to give you something that is

in-the-sky philosophical.

IEBSEN : No, I can appreciate the

ilng up with a budget halfway through

but the pain spreads outward like

HAY : Yes, thank you. Thank vyou

q

ind follow up.

LANEY : So, we do have a statement

the chat from Janet Schleuter, NEI,

Lane's question. Why did NRC not

ew of NMSS business lines in this

t with past meetings?

HAY: Tony, do you want to take that

DSST: Sure. In past meetings we

of questions, or any questions or

in the materials side of it. And
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out of all the matf

most of them are

there are some

increase. So,

different from la

[

there's not
didn't include tI
seemed we had reg
was just repetiti
most important a
areas, but the m
get -- are going t
we will take note
take forward for

MS. J

Are t
chat or on the ph

MR. B
sailid trust me, we
I would have thou

SO ag
we will ensure tH

consider those td

H

that we are

COouy
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erials licensees most of -- I think
getting a reduction this year and

categories that are getting an

it's not going to be radically

st vyear. And so because of those
large increase in that area, we
em in this vyear. In the past it

resentatives from all areas and it

e. And so we tried to stick to the
reas. Or not the most important
st -- the areas that are going to

b have the most changes. And again,
of that and for future meetings to
1s as well.

\COBS: Definitely.

ere any additional questions in the
ne?
ANEY: Janet also just typed in and
are interested and for completeness
yht NRC would have covered them.
we will take note of that, and
at in future meetings that we will

bics because again it is important

pve a complete review of anything

NEAL R. GROSS
T REPORTERS AND TRANSCRIBERS

-

(202) 234-4433

716 14th STREET, N.W., SUITE 200

WASHINGTON, D.C. 20009-4309 www.nealrgross.com



that our licensee

MS. J
hand raised.

MR. B

(Laug

MR. B

a process questio
for Christie. I
reactor fee, Part
3 coming into op
Vogtle 3 as anng
Vogtle 3 starti
Palisades has ang
down I believe in

So, m|
for? 1Is that kin
way 1in fiscal yed
schedule changes?

MS. G

proposed fee rule

in August and
December. So, wl
about Vogtle Un

completion of th

COouy

]

if

H

1

n

¢

Al

4

v

N

4

H

49

are requesting.

ACOBS: I see John Butler has his
UTLER: You act a little surprised.
hter.)

WTLER: My next question is kind of

1\ for my education, and this may be

the calculation of the operating
171 fee,

you accounted for Vogtle

ration. The current schedule for

inced by Southern would have that

\g in fiscal vyear '23. Also,

ounced that they will be shutting
May of this year.

7 question is how is that accounted

i of —— is it accounted for in some
r '23, or how do you address those
\LSTER: So, John, when we start the

we begin the '22 proposed fee rule

ve're finalizing the numbers in

at we knew about, or what we know

t 3 was that the estimate for

D

P ascension testing was going to
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happen before we

we typically publ

June. So that's

why we decided to

I'1ll
answer about Pal
Vogtle Unit 3 ig

timeline is June

on or 1f a reactd

timeline is June

MR. B

do you account for

used 1in our forq
actually occurs?

MS. G
thing. If Vogtle
rule that the pr
calculations that

proposed fee rule

to put Vogtle Uni

may have to take
operating reactor
doing the calcula

estimated date wa

COouy
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published the final fee rule. And

ish the final fee rule the end of

what we're looking for. So that's

include Vogtle Unit 3.

have to have you -- maybe Brian can

ilsades, where Palisades 1is at and

at currently, but typically our

30th. So, 1f a new reactor comes

r is planning on closing down, our

the 30th.

UTLER: I guess my question is how

L

those differences between what you

mulation of the budget and what

ALSTER: So, i1f -- well, that's the

i1f we find out in the final fee

cess when we're going through the

unit -- that's why we put in the
that this is the -- we're proposing
t 3 in. So, 1f things change, we

out Vogtle Unit 3 from the fleet of

Because at the time when we were

tions for the proposed, that -- the

before June 30th.

]
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MR.
final fee rule t}
annual fee for ¢
proportionately a
reactors from 94

MS.
possibility. And
the Part 170 1is
proposed fee rul
billings we're ma
of four quarters,
final fee rule
billings, we havy
that obviously ifg
the annual fee.

MS.
take any more que

see 1f anyone els

or on the phone.

MR. J
MS. J
MR. {

follow along witf

interested in how
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UTLER: So, 1it's possible in the

at comes out end of June that the
ach operating reactor could go up
you reduce the number of operating
ro 937

GALSTER: That could be a

of course, it also depends on what

at the time as well, because our

h

with the Part 170 estimated
inly looking at the actual billings

prior four quarters. So, 1in the

hen we're analyzing the Part 170

more accurate data as well. So

a big changing point as well for

ACOBS: John, we definitely will

stions you have. We just wanted to

=)

has a question first in the chat

[BSEN: Hey, this is Eric Jebsen.
\COBS: Hi, Eric.

FEBSEN: Hivya. Hey, I'm going to
h that and -- because I'm very

this 93 versus 94 is going to change
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things. And als
halfway through
data on the Part
reopening, quote
because of maybe
So is
now if there wil
-- it's determine
not going to be
I'l]

Okay. So,

industry, fees gg

you also know that

activities inspeq
that you had that
than originally p

Is th

kind of feel now

through the year

actually thro
travel perhaps?

know those number
this
current numbers,

We're in the curry

COouy
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I appreciate the fact that now

14

ne fiscal year there's much better
70 receipts and also looking at the

unquote, of travel and so forth

diminished impact from COVID-19.

there a way that you can ballpark

I be like a

let's say Vogtle 3

for the final fee free Vogtle 3 is

included, so there's 93 reactors.
say, my opinion only, bad for
up. On the other hand, let's say

because of COVID-19 relaxation and

tion or licensing action reqguests
Part 170 is actually running higher

roposed.

Ere a way now do you have any

on how the Part 170s are running
or might run into June or through

Hgh September given relaxations in

Just looking for any feel if vyou

MR. BLANEY: So, yes. Hi,

aney. As far as looking at the

we are looking at the numbers.

|

nt process of that. We do not have
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a ballpark yet of
all those aspects
We work very closq
offices when we'r
But
currently 1in thd
ballpark at this
actuals as we d
-—- because the apj

the year than no

actual data than

of that into cons
MR. J
MS. J

next the next
Hilary Lane from

MS.

=

Lane from NEI. J
of Janet's commen
from OCFO earli
licensee categor
again, just was a

weren't discussed

the largest fee i
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where we are at, but we do look at

when we're looking at the Part 170.
ly with our contacts in the program

t looking at the Part 170.

e - 1like I said, we are

C process, and we don't have a

time. But we do look at as many

an. We even take and consider

ropriation is a little bit later in

mal, we are able to look at more

e typically would. So, we take all

|l deration.

IBSEN: Okay. Thanks.

NCOBS: All right. I believe our

person who had a hand raised was
ET.

ANE : Yes, hello again. Hilary

1st kind of wanted to piggyback off

here in the chats and the comment

h

r that we're discussing today,

es that had fee increases. So

little surprised that RTRs and FPUFs

today because they did represent

icrease in the FY '22 proposed rule
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for all of the 11

to highlight the
seeing here compa
And I
comment than a qu
fee categories in
mining, even fu
appropriately red
spread those fe
decreasing licens
can really take
that we are seein
we can't continus
remaining license
And ]
we do feel that ij
this point now it
we feel that that
Energy Act, Secti
that really high
mission of thes
widespread resear
that the

imposit

licensees needs

COouy
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censee categories. So just wanted
substantial increase that they're
red to the other fee categories.

guess at this point more of just a
estion is that in some of the other

the past such as uranium recovery,

H

1 cycle facilities the ©NRC has

ognized that it can't continue to

1

s kind of 1like Jjelly across a

¢e fee class. So, I Jjust hope NRC

hat to heart moving forward given

J that NPUF fee class going down and

to spread those fees amongst that

N

e fee class.

ust another comment. In general,

ncosing these fees -- even though at

is on three licensees versus four,
is in contravention of the Atomic

n 104 (c), and even 10 CFR 50.41 (b),

Ilights that the purpose and the

1

facilities 1s to Dbe wused for

ch and development. So, we do feel

ion of fees even on those three

to be reevaluated moving forward.
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So, thanks again.

MS. J
I be
raised.

John,

(No a

MS. J
the phone have a

(No a

MS. J
Hi, J
MR. B
off again.

MS. J

Well,
move onto how to
rule.

Okay.
there are three
comments by the s
the proposed fee

can submit vyour

rulemaking websitle

the email address

COouy
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\COBS: Thank you, Hilary.

lieve John Butler had his hand

did you have another guestion?
1dible response.)

Okay. Does anyone else on
yuestion?

idible response.)

\COBRS: Oh, there John is.

hn. Did you have another question?
ANEY: He seems to have fallen back
\COBS: I think he fell back off.

if there no more gquestions, we will

submit comments on the proposed fee

As you'll see in the next slides

methods by which you can submit

nd of the public comment period on

rule which ends on March 25th. You

comments by the Federal Register

you can email your comments to

=7

shown in the chat box, and you can
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even mail in your

information on th

Anthony Rossi at

With f

meeting back over

MS. J(

So, 1
our meeting this
for their particf
discuss NRC's FY

To ou

appreciate vyour

very useful to h

1]

your faces to m

questions well oH

the wvirtual meet

influx of gquestion
that.

To ou
we do hope thaf

understanding of
relationship that
we received a goo

i

itself, which I d

COUR
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comments. And if you want further

proposed fee rule, you can contact

301) 415-7341.

hat being said, I will now turn the

to Cherish Johnson.

HNSON: Thanks, Jo.

'll be able to formally close out
morning Jjust by thanking everyone
pation in the virtual meeting to
22 proposed fee rule.

r public commenters, we really do

omments and feedback. I find it

ar from you. I wish I could see

lke sure that I've answered your

not, but we do appreciate through

ngs the large attendance and the

So, thank you again so much for

staff and stakeholders, for those

this has been helpful in your

how we do set the fees and the

it does have to our budget. I know
I number of questions on the budget

puld talk all day. And we do look
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H

omments as Jo mentioned on how to

d also like to thank my team, the

ry Team, for putting this together.

iluable conversation and useful for

ation which I think has worked well

irs. And I thank you for all that

nat.

ith that, I think we're concluded.

ACOBS : Thank you so much. Have a

rupon, the above-entitled matter

rd at 11:41 a.m.)
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