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The year 1990 ushered in & new decade, and it is once that the Hudson Light and Power
Department anticipates will be marked by relatively stable rates for its consumers

During the early 1980's, the Department poaded iself on having one of the lowest electric
rates in Central Massachusetts. Our rate schedules tracked those of New England Electric
System ( Massachusetts Electric), only our's wore considerably lower

The latter pant of that decade, however, saw a change i that status quo as inflation
had its impact, and costs associated with capital expendines for the Seabrook Nuclear
Power Plant became due. Not azly did we find ourselves in the unenviable position of
having to pay for a power plant from which we received no power, but we also watched
helplessly as the price tag for that plant was pushed 10 a staggering $6 billion dollars
by regulatory delays and repeated interventions by Massachusents officials

Tweo suits have been filed by Hudson and other municipal light departmients in an anemp
to recoup some of all of its losses for consumers. These cumbersome court proceedings
are ongoing

Seabrook finally became commercially operative during 1990, and access 1o this generavon
has belped to shield us from fluctuations it fossil fuel prices triggered by the Middle
Fast orisis. While other more oil-reliant wuttlities were matling customers notifications of
fuel price increases, we were able to maintain our rates

New England’s wtilities —— Hudson included - are experiencing severe financial difficulties
The cost of doing business is rising rapidly

Electric rates across New England are expected 10 increase doring the 1990's, and the
trend has already begun

Despite the dim expectations Jor New England s electric bills, we remain reélatively confident
of our projections for stable rates Our calculations take into consideration the following

¢  Projected annual Kilowstt hour consumpion for the entire svstent

e  Available and new resources with their respective real and estimated capital costs;

¢ Estimated fuel costs based on New England Fower Pool 1orecasts modified 1o reflect
current known waorld situations; and

¢ Operating and mahdenance coss

All of the above are, of course, subject to change The wssumptions and projections are
based on the best information we have 1w date For example, ong assumption we used
15 that the Irag-Kuwait situation wiil be resolved by the end of 1991 U it is resolved
arlier, the Department’s assumptions will be conservative 1f resolved later, they will have
been oo low

Another reason for our confidence is our relatvely young power supply, Most of New
England relies on a power supply with an average of 37 years. Hhadson's power supply
averages 638 vears ald per MW

In the followtng pages, we present the 1990 Armual Peport and hope that we have addressed
one of our consumers’ major concerns — dallars and cents and electric bills. This report
focuses on the different variables Impacting electric rates and service, from the international
arena 1o local collection activity

We would like to take this oppottunity w0 thank the men and women of the Hudsorn
Light and Power Department for their continued dedication and diligence in serving our
consumers

Rodand 1. Plante, Chairman
Peter R Keane
Yeedon O Parris, Ir. Clerk
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Hudson Goes to Court




MOMETOWN HERO
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asked the Count to set the potential large damages for the Stawe's actions during the
Seabrook licensing process

A municipal light depanment carnot conduct the type of financing needed to invest in
i project such as Seabrook without State authorization. Massachusetts repeatedly deemed
Seabrook 10 be “needed and necessary.” and authorized MMWEC 10 raise nearly $700
million through the tssuance of revenue bonds for construction of the plant.

Once the financing was undertaken and the binding contracts were signed, the State
changed its tune and began its repeated Inierventions ana attempts to block Seabrook's
conimercial operation. The delays added an estimated $2 billion 1o the cost of the plant
While the Hudson Light and Power Department certainly denies no one the right to their
opindon in cegard to nuclear power, we believe that political grandstanding must not
be allowed 10 overshadow the facts. And the fact remains that our consumers are bearing
the financial burden of delays in the licensing process of a nuclear power plant —

delays caused by a Commonwealth that approved our investment in the plant in the
first ) lace

Hudson and its co-plaintiffs are still awaiting a decision in Suffolk Superior Count on
the Attorney General's filing 10 dismiss the complaint. 1t is still oo early o speculate
on the possibility for success and what it would mean in dollars and cents for Hudson.

In another count matter, Hudson 4nd the Peabody Municipal Light Department have challenged
the Massachusetts Muticipal Wholesale Electric Company (MMWEC) over the Project #6
Power Sales Agreement (PSA) — the largest portion of our Seabrook investment Other
municipal light departments have also challenged MMWEC, but in different suits

Hudson looked forward 10 reduced rates by about 33% once Seabrook came on line and
providing all original contract terras had remained In effect. Project #6 would have allowed
us 10 sell back to Seabrook's owners up to 50% of our entitlement over a4 10-year period.

Known as the sell-back agreement, its value in today's dollars is $45 million, or §75
million over the 10-year period

Faced with massive default, MMWEC and Public Service of New Hampshire (PSNH ) renegotiated
the terms of the Project #6 contract and gave up our sell-back agreement. Hudson and
Peabody have claimod, among other things, that the terms of the contract cannot be
changed without the unanimous consent of Participants to hat contract.

There are numerous ficets of the complaint filed against MMWEC One issue concems
a number of Vermont utilities which had participated in Project #6. When the Vermont
courts determined that it utilities did not have authonzation to contract with MMWEC
for Seabtook's power from the stant and declared those PSAs null and void, MMWEC
charged only other Project #6 Participants for the void created by the Vermont action

Hudson and Peabody do not believe its customers should be held responsible for financial
obligations incurred by utilities that should not have participated in Project #6 in the

first place Our consumens should not pay for a mistake made by MMWEC, Vermont utilities,
and their bond counsel

A Suffolk Superior Court judge has issued a preliminary ruling that the emaining Project
#6 Participams must pay the Vermont share. This initial decision has been sent to the
State Supreme Judiclal Court for a final determination. In the meantime, all other aspects
of the litigation have been put on hold until the higher count completes its review

The Depantment also has a claim pending in bankruptey court against PSNH in the sell-
back matter

Success in the courts could mean lower rates, but the size ot any decrease will depend
on the type of success or settlement reached The prudency claim which was filed by
Hudson and Peabody against PSNH was settled between the parties and approved by the
Bankruptey Judge in 1990,
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suspicicd and outright dishbelief. The need to expand generating capacity is not the “babbling
of doomsayers

Prior 1o the availability of Seabrook's power, Hudson was repestedly ordered by the power
pool 10 ask our larger consumers to voluntarily reduce their electrical consumption in
order 10 help New England avoid the need for the more drastic measure of rolling blackouts

On July 5, 1990, Washingtan, D.C and Balumore, Maryland experienced the unthinkable
High demand, low reserve marging, extended maintenance outages and sudden outages
at other plams all contributed 10 mandated rotating blackouts for 280,000 customers of
Baltimore Gas and Electric Company and Potomic Electlc Company. These controlled
interruptions of service were the first of thos utilities in over 20 years

With New England's slow supply growth, steady demand growth, dwindling capaciiy margins
and constricted transmission capability, this could be a precursor of more to come for
the Northeast during the 19905

Utilities are not building enough generation resources to satisfy the demand growth and
to replace retired generation facilities. Stmply put, utility executives are afraid to jeopardize
their stockholders’ money

Today, there is a great deal of concern that a planned generating facility can be completed
and brought on line in a tinely fashion. Not only is the regulatory process onerous,
politics can and have interfered. Generating facilities are extremely capital sensitive, placing
not only stockholders' investinients at a risk, but the entire utility itself These are variables
that the Department will have o look mt closely before any expansion decision is made

| would like to take this opportunity to thank the men and women of the Hudson Light
and Power Department for their loyalty and dedication to improving the service of this
Department. 1 would also like to thank the Hudson Municipal Light Board for their continued
guldance and support

In the following pages are the financial statstics of the Hudson Light and Power Departinent

Horst Huchmet
Manager
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Linbilities. ..
Liabilities consist of debts oustanding (unpaid bills) wnd 0 the process of accruing They are
usually clusaified ms 10 Current Liabilives, Deferred Liabilities, or Long Term Debt

Current Liabilities are Short Term Liabllitlies They generally consist of obligations which
are 10 be liguidated within @ vear from the balance sheet date and include amounts accrved
1o date or those labilities which accamulate from day w0 day. The most common Current Linbilities
are accounts payable (bills owed as of & specific dawe), accrved salaries and wages, accnied
Interest, el

Advance-billings for services rendered. el

Long Term Debt. ..

Debts incurred through borrowing such as bonds and notes or other Bnancial obligations which
ure payable over a long period of tume

Equity. ..

The amounts paid on loans over the Department's existence, monies trvested by the Town in
the Depa.iment, the earnings retained i the Department as represented by property

Income Statement. .

A Income Statement §s a report in summary form of the revenue earned by a particular businss
during d pertod, together with the relatey costs and expenses and the losses for that
SAME o the resulting nea income (o et loss)
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Eloctric Utility Plant (Net) ..

Instangibie Plam :
Production Plant in Service
Nuclewr Pusld
Transmission Plant in Sereice
Distribution Plum 0 Servic
General Plant 1o Servics
onstniction Work in Progress
Total Utility Plant In Service $
Cash Assets. .
Operation Cash $
Miscelimneous Cash)
Diepreceatian Funid
Depreciation Fund Investinent
Insurance Escrow Reserve
Insurance Escrow - Plgeim
Insurance Escrow - Project #6
Petty Cash
l’!‘l"l‘-tl\ Interest Aceount
Customer Deposits Account
Totul Cash Balances $

Other Current and Accrued Assets.
Customer Account Recolvabie

Other Accounits Kecelvabigs

Materinl and Supplies

Prepayrients

Int dividends Recetvable

Accrued ity Revenes

Misc Current & Accnsed Assels

Total Other Corrent and Acorued Assets H

Preliming. ¢ Survey Changes £
Misc Deferred Debits

Total Deferred Assets $
Total Assets ¥
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Incresse ”‘q“i’»"
(Decrease) '”d

Liabilities

T otal

Carrent & Acorued Liabilities

Yotn! Current & Acorued Liabilities

Deler ed Credin

Total Deferred Credit
Resoerves
Total Reserves

Lomtributions in ald of Construction

Total Equity & Linbilities

Statement
of
T otal ’qu")’

Total Unapp. Farned Surplas




Income

Opersting Nevenve
Operating Fypense

Proaduction

Purchased Power Expw s
Fransmission Expenises
Dristribition Expenses
Genersl Lxpenises
lld'[l'm,l;nm!

Total Opersting Fxpenses
Net Oporating Revenues

Other Income. .

Incomre From Contract Work
Interest & Dividend Incornme
Miscellatieous Nonoperating Inoome

Toial Other lncome

Miscellancows lncome Deductions.

Other Income Deductions

Total Income Deductions

e Before Interest Charges

Interest Charges. ..

Other Interest Expenise

Total Interest Charges

Net Income before Retarn (o Town
less Return o Town

Net Income (Loss)
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January |, 1990 (0 Decomber A1, 1990

Municipal Sales

tota! Hevenue from Sales of Flecirioln

Fuel Charges

Municipal Fuel Charges

Total Fuel Charges

Other Income

Toinl Incowe

Income
Sitatemient
Detail

Operating

Kevenwe
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Junuary |, 1990  December A1, 1990

PRODUCTION

Operation Supervigion

Fuel

Conlants and Water

teain Fxpenses

Electric Expenses

Miscellaneous Nuclear Power Experises
Malntenance Supervision

o vintetiance of Structures

Ma. enance of Reactor Plant Eguipmert
Man miance of Electric Plant
Muintenance of Miscellaneous Nuclear Power

Total Nuclear Power Production Expenses

Operation Supervision
Fuel Of

Fuel Nawral Gas
Generation Expense
Generatian “xpense- Lab

Miscellaneous Other Power Generation Expenses

Mainteuance Supervision

Maintenance of Structures

Maintenance of Generation and Electric Mlant
Maintenance of Miscelluneous Generation Plant

Total Other Production Expenses

Purchased Power Entitlement
Purchised Power - Nepex

System Control and Load Dispersion
Other Experses Purchase Powss

Townl Purchased Power

Distribution Fxponses. .

Operation Supervision and Fngineering
Station Expenses

Overhead Line Expense

Underground Line Expense

Street Lighting ana Signal Expense
Meter Expenses

Customer Installation Expenase
Misceslaneous Distribution Expenses
Renits

Maintenance of Supervision and Engineering
Maintenance of Station Eguipment
Maintenance of Overhead Lines
Muintenance of Underground Line
Maintenance of Line Trans former
Maintenance of Street Lightung
Maintenance of Meters

Toial Distribution Fipenses

Transmission Expense

20
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General

Towal General and Depreciation Fxpenses

Tases Othor than Income (Seabrook R.F )

fotal Operstion Expenses




Fund:e were provided from

Net Incoime
Degirecintion
Partial Pilgrim | Settlement with Boston §

Total Funds Provided

Funds were used for, .

Net Additions wo Uity Plant

Construction Costs of Nuclear Plam
Construction Costs of N E Hydro- Transmission
Return 10 Town of Hudsor

Neferred Assets

Linoreast ) 10 Delerred Cred'is

Lincrease ) In Res ves

Increase n Working Caphtal

Increase (Decrease) in Working Capital
Represented by .

Cash

Recoivihles

Materials und Supplies
Prepayments

Interest Keceivable

Accrued Utility Revenues

ACCorInts Pavalile

Taxes Payible

Miscelianeous Liabilities

Customer Advances for Construction

Total

§
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(roud ab mitio) Wweause fudee @b e Vermont vuilities lacked the statitory anthofity o enter iito
the contracts and 1o delegate cemuin aunhority 1o MWWEC MUWEC T ed o motion for 8 rehearing, however
0 Juniary of 19RG, the Vermont Supreme Coun denled MM < dion for 4 wehearing MMWEC alio
filed & writ of certioran with the United States Supremie Co L review the Vermont Suprenie Gount
deciston. The weit of cervorar wis denied in October of 1080

The Vermant Supreme Coun decision, together with VIS actions, mesulied 10 e Vermon municipal
Froject No. 6 Farticipants coasing to muke thoelr paymients 10 MMWEC The Verinont Electric Coopenitive
and Washington Blecteic Coaperutive of Vermom Dad already stopped  oaking, puytnents oy lanusry of
1980 and 198%, respectively  Shortfulls 0 he Proleot No. 6 nevenues wre boing tmade up from gvailishle
funds within the Project The defauht by the Vermont Participants aid Fastern Maine Blectre Coupetative
resultod in u reallocation of the Project No. & Project Capabiiin

Inasmuch as the Storry Brook Intermedinte Project his spprosimately 8 2% of Project Cagabiliy wnder
PSAs atth Vermant entimies, which PSAs are vistunlly idertical w0 the Project No 6 PSA the Vermant
Supremne Court deciston on the Project Moo 6 FSA could apply equally w0 the Swny Brook Inteemedian
PSA The Veroant Legislaire ensoted legislation secking 1o validate the Stone Brook Inenmediate PSA
in light of the Vermont Supreme Court decision MMWEC s sevking a declaration of the validity of
the Storny Brook Inennediae PSA. ws well as curmiive legislation, 1o the mater of MMWEC ¢ Mat
of Virmont ot af currently pending in the Superiar Coun in Washingion Coutity, Vermont

The Vermomt Supremne Court decision declanng the Project Noo 6 Vermom Participants conteacts void
ab initlo, coused ceruin Massachusetts Prajeot Noo 6 Pasticipants (o s ssioes relating o the vielidity
of the Project No. 6 PSAs, alleging, among other things, that 100% participation o the PSAS s a condition
precedent 10 the validity of the Project PSAs In April of 1949, the Hingham Munictpal Lighting Plant
und the Shrewsbury Electric Light Plant both filed adentics] but separate sations in the Superior Coun
of Saffolk County in Muassachusetts. The primary basis fo. the complains « whether the Project No
6 PhAs are valid wnd binding s o them, singe ws alleged 0 the complains, a condition precedent
1o the validity of wll Project Neo 6 PSAs &5 100% participation (o suld Agreement, and if the vermont
Participants conttacts are initio, then this condition precedent his aot been met Furthier. the complaints
allege Jhat any inerease in Projeer Noo 6 billings s o resilt of the non payment by the Yermont Project
No. 6 Participants i unlawhal o the basts that the Project No 6 PSAs falled to have 1005, panioipation
and MMWEC's use of Projet Nao 6 funds 1w cover the shortfall o weceipts constinnes a broach of the
PSAs Five other Missiachusetts Project No. o Participams filed similir complaints in Suffalk Superior Court

Hudson and Pesbody have made all payments under protect pending dowemination of thelr respective
abligations in the lilgation

n Aptil of 1989, MMWEC filed an origing] action in the Supreme Judicial Cout for the Compstiwelth
of Massachusetts against two Massachusetts Project No. 6 Pamicipants. A single justice of the Coun acosptod
MMWEC's motion 1o have the Oourt transfer o the Supreme Judictal Court the other Prolect Mo 6 Parictpant
casts pending o the Superior Coun Furthermaone, the jistioe granted MMWEC s request for two preliminan
injunctions, ordening the non paying Fartcipams to puy therr abligatons In June of 1989 the Participants
withdrew thelr complaints. MMWEC amended s eom=Libt 10 include all isues and named as delendants
Shrewsbury, Holden. Hudson, Peabody, Danvers, Geargetown, Hingham, Paston. Stecling and West Sovlston
MASEC also filed o motion for Sumumary Judgement with (he single Justice. who allowsd for discovery
0 take place prior w scheduling a hoaring on the summary udgement motions The Danvers, Hudson
and Peabody Light Departments filed a motion asking the justice 10 reouse himself due o & potetitial
conflier, which he did in January of 1990, sending the case back 1o the Suffolk Superior Count On
August 10, 1990, Hudson and Peabody filed a motion for partial summarn judgement on the 100% participation
and sepoup ssues On November ¥ 1990, the judge beard arpuments from all paries and nided thae
the non- payinent of the Vermont Participants constituted & default within tie mesning of the governg
documents  This default then wiggered a step-up and other related actions teguired by the documents
The judge then reserved and reported his order to the Appeals Coun and styed all other procecdings
pendling the final sacome of the cuse. Al of the parties have requesied the Supreme Judictal Court 10
hear the appesl and, i the request s granted. 1 s expected 10 be heard by the Supreme Judicia! Coun
for the Commonwealth of Massachusetts in the Spring of 1991

On July 17, 1990, afier recetviog July Projecy Noo 6 billings. which included Seabrook operating and
maintenanoe costs. Hudsan and Peabody filed @ motion 10 amend the Injunetion: reguiring them 1o piy
Project No. 6 costs The light depanments asked that the pant of the operdting ose attribtalde w the
Vermomt Participants be placed 0 escrow pending fingd outeome of the Tiigation. On luly 20, 1990
the coun denied the mouon

The Town of Hudson Light and Power Deperment and City of Peabody Muonicipal Light Plant bisd a
lawsuit in November of 1988 which, among other things, sought 1o cojoin the MMWEC Baard of Direcians
from acting upon the Memorandumn of Understanding with PENI In Novernber of 1982 the Massachusens
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of the mit, and for & preliminary injunction reguiring Hull 10 pay its share of monthly power costs
s fequired by the PSAs On March 21, 1986, & single justice of the Massachusetis Appeals Coun denled
Hull's pecition for relief from the orders of the Superior Coun, and the matter went to arbltration. The
Mussachusets Supreme Judicial Count suosequently took the case and issued an opinion uphuldd g the
injunction 10 August of 1987, the arbitrator niled that the contracts signed by Hull's light board with
MMWEC were valid The arbitraor has yet 10 mile on the other alleged breaches, imprudencies and
mistopresentations claimed agaist MMWEC by Hull After withholding payments, Hull is currently making
payments, under protest, in accordance with the count order. After & higtus in the case. 4 new arbitrator
wis agreed © in January of 1990 Discovery on lact withesses was completed (0 Noveraber of 1990
There huve been no additional hearings or documents filed since that dute, aithough @ stipulated schedule
has been for varded 10 the atbitrator for his consideration

As of December 31, 1990, wial capital expenditures mioount 1o §1,464,545 000 00, of which $161,487 000 00
represents the amount atiributable 1o the Departraent. Debt wutstanding for Projects included Power Supply
Symern Kevetiue bonds (otaling $1.427.055,000 00, of which $140,441,000 00 15 atributable to the PSAs
of the Department As of Decenber 31, 1990, the wotal future debt service reguirement on oitstanding
Bonds issued for Projects under construction is §3,830,532,000.00, of which $454,219.000 00 s uttributable
10 the Depanment

Hudson's Light Deparunent has entered 1010 power purchase contructs of PSAs with MMWEC Under these
agrecments, the Depanment is required 1o make capacity or debt service payments 1o MMWEC The aggregate
amount of such required payments, exclusive of Reserve and Contingency Pund hillings, on Bonds outstanding
and significant power purchuse contracts through MMWEC wt Decemiber A1, 1990 is shown below

ANNUAL COST
For years ending December 31 1991 17,682,000 00
1992 15,981,000 00
1994 1R K57 00000
149494 15,006,000 00
1995 17,023,000 00

Later fiscal vours 469 K 18,000 00
Tous! $460, 367 000 00

In additton, the Department is required @ pay its share of the operation and maintenance costs of the
units in which they participate The Department's total O&M costs including debt service under the agreements
were $20,617,00000 and $30,587,000.00 for the years ending December 31, 1990 and 1989, respectively
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INDEPENDENT AUDITORS! REPORT

The Board of Trustees
Vermont Electric Generation and
Transmission Cooperative, Inc.:

We hav audited the accompanying balance sheete of Vermont Electic Generation and
Transmission Cooperative, inc. as of December 51, 1990 and 1989 and the related statements
of operations, changes in equities and cash flows for the years then anded. These financial
statements are the responsibility of the Cooperative's management. Our responsibility i 10
express an ~winion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted augitng standards and
Government Auditing Standards. issued by the Comptrolier General of the United States.
Those standards require that we plan and perform the audit 1o obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evicunce supporting the amounts and disclosures in the financial
statements. An audit also includes assessing *he accounting principles used and signiticant
estimates made by managenen, as well as evaluating the overall financial statement
presentation, We believe ths t uur audits provide a reasonable basis for our opinion.

As discussed in Note 9(C) to the tinancial statements, the Cooperative has not recognized in
its 1390 financic! statements the loss which will be sustained upon the completion of the sale
of its ownership interest in the Seabrook Unit No. 1. Recognition of this loss would have
resulted in a significant additional expense for the year ended December 31, 1990. Generally
accepted accounting principles require that this loss be recorded.

As discussed in Note 9(C) to the financial statements, the Cooperative did not recognize
estimated expenses of $950,000 in its 1989 financial statements relating to the estimated
remaining costs to be incurred in connection with the construction of Seabrook Nuclear Power
Plant Unit No. 1. Generally accepted accounting principles require that such expenses be
recc ~ed.

In our opinion, because of the effects of the matters discussed in the third paragraph, the 1930
financial statements referred to above do not present tairly, in contormity with generally
accepted accounting principles, the financial position of Vermiant Electric Generation and
Transmissior: Cooperative, Inc. at December 31, 1990, or the results of its operations or its
cash flows for tne year then encad. In our opinon, except for the etfects of not recognizing as

B Mot ¢ ;
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expenses the estimated remaining costs for construction ot Seabrook Nuciear Power Plan!
Unit No. 1, as discussed in the preceding paragraph, the 1989 financial statements referred to
above present fairly, in all material respects, the financial position of Vermont Electric
Generation and Transmission Cooperative, Inc. at December 31, 18989, and the results of its
cperations and its ccsh flows for the year then ended in conformity with generally eccepled
accounting principles.

The accompanying financia! statements have been prepared assuming that Vermont Electric
Generation and Transmission Cooperative, Inc. will continue as a going concern. As
discussed in Note 9(A) to the financial statements, the Cooperative's net capital deficiency,
and its inabtlity 1o meet its obligations raise substantial doubt about its ability to continue as a
going concern, Management's plans in regard to thesc matters are also described in Note
9(A). The financial statements do not include any adjustments relating to the recoverability
and classification of reported asset amounts or the amounts and classification of liabilities that
might result from the outcome of this uncertainty.

As discussed in Note 9(E) to the financial statements, the Cooperative is a defendant in
various lawsuits. The ultimate outcome of such litigation cannot presently be determined.
Accordingly, no lability, ¢ ioss, that may result upon final adjudication has been recognized in
the accompanying financial statements.

’ ) ' 3
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February 5, 19391

Vt. Reg. No. 92-0000241
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Assels

Electric plant, at cost:
Electric plant in service
Less accumulated deprec.ation

Net electric plant in service

Construction work in progress -

Net electric plant

Cther investments (note 2)

Current assets:
Cash
Cash restricted *or construction
Accounts receivable - aftiliated cooperative
Accounts receivable - other
Prepaig expenses

Total current assets

Deterred charges, nat of amortization (note 3)

Total assets (notes 4 and 5)

See accompaiiying notes to financial statements

VER AONT ELECTRIC GENERATION AND
TRANSMISSION COOPERATIVE, INC,
Balance Sheets
December 31, 1990 and 1989

Seabrook Nuclear Power Project (note 9)

1920

$61,936,101
22679519

56,668,582

IS -

26068582

—83.204

1,587
34,953
21,785,649
22,696
—-121318

21,966,396

2 761,398

$81,659,563

1989

31,813,563

4,137,744

27,575,819

—28.506.869

26,182,688

— 206141

572

7,820
15,761,383
7,600




il Def

Equities (deficits):
Memberships issued and subscribed
Other deficits

Total det' it

Long term debt (FFB), excluding current instaliments (ncte 4)

Current liabilities:
Line of credit, 9.125% in 1990 and 9 7£%
in 1989 (CFC) (in detault) (note 6)
Current installments of loag-term debt (FFB) (note 4)
Long-term debt (REA) (in default) (note §)
Accounts payable
Accounts payable - aftiliated cooperative
Advance payable - affiliated cooperative
Account payable - REA guaranteed debt (note 4)
Accrued nterest

Total current liabilities

Deferred credits (note 7)

Total liabilities

Commitments and contingencies (note 9)

Total liabilities and deficit

5.268,179
205,868
14,446,119
8,325,817
466,416
1,812,000
13,494,651

- -92333.952

~=3.333.002

arz 559

-£1.986.007

30

5,268,179
89 M
14,446,119
7,372,002
367,731
1,812,000
10,155,776
—2.513.008

et
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Operating revenue (note 8)

Operating expenses:
Purchased power (note 9)
Nuclear generation
Hydro generation
Transmission
Customer accounts
Administrative and general
Depreciation
Amortization

Total operating expenses

Earnings from operations

Other income:
Interest and dividend income
Rental income

Total other in~ome

interest charges:
interest on long-term debt
Aliowance for tunds used during construction
Other interest

Net interest charges

Net earnings

See accompanying notes to financial statements
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VERMONT ELECTRIC GENERATION AND
TRANEMISSION COORERATIVE, INC.
Statements of Operations
Years ended December 31, 1990 and 1989

1990 1989
3,457,813 3,590,184
907,692 574.272
115,745 105,281
536,920 594,797
1,478 1,105
885,021 791,388
1,239,045 817,719
112,368 —-112.368
1256982 6587114
4793107 3431121
36,681 35,879
9.626 Q
46,307 35.878
3,312,954 3,319,374
(502,258) (1,014,857)

2028718

4830414  _2.466906
;i: L 0 S :9

i



VERMONT ELECTRIC GENERATION AND
TRANSMISSION COOPERA' IVE, INC.

Statements of Changes in Equities

Years ended December 31, 1990 and 1989

Balarce at December 31, 1988

Net earninge {or the year

Balance at December 31, 1989

Net earnings for the year

Balance at December 31, 1990

See accompanying notes to financial statements.
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Memberships
lssued and Donated Earnings
Subscribed Capital (Loss)
30 § 20 (326,474)
0 Q 0
30 20 (32€.,474)
0 0 0
30 § .20 _(326474)
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VERMONT ELECTRIC GENERATION AND
TRANSMISSION COOPERATIVE, INC.

Statements of Cash Flows

Years ended December 31, 1990 and 1989

Cash flows trom operating activities:

Net earnings

Noncash expenses included in earnings:
Depreciation
Amortization of deterred charges

Changes in assets anc liabilities.
increase in accounts recelvable - atfilated cooperative
Increase in accounts receivable - other
Decrease (increase) in prepaid expenses
Decrease {(increase) in deferred charges
Increase in accounts payable - other
Increase in accounts payable - attiliated cooperative
Increase in accrued interest

Total adjustments
Net cash provided by (used in) operating activities
Cash flows from investing activities
Additions to electric plant in service
Retirements of electric plant in service
Additions to construction work in progress
Return ot capitai on VELCO Class C preferred stock
Return of CFC patronage capital
increase in cash restricted for construction
Net cash used in investing activities
Cash flows from financing activities:
increase in accounts payable - REA guaranteed debt
Repayment of long-term debt
Net cash prv ded by financing acuvities
Net increase in cash
Cash at beginning of year
Cash at end of year

Supplemental casr. flow inforration:
Cash paid during the year for interest

See accompanying notes to financial statements.

1980 1989
£ e 0
1,5086,7¢" 1,035,390
112,368 112,368
(6,024,266) (4,297 256)
(15,096) (6,979)
(59,578) 8,636
1,503 (10,772)
953,815 1,169,412
98 .G85 100,504

1820824

~(1.604.947) 385781
~11.604.047) 385781
(237,6574) (94.914)
150,771 119,979
(1,543,292) (3,031,160)
14,660 17,592
1821 0
— 2GR e 20200)
41.624.291) {2.996.003)
3,328 878 2671837
(108 682) — 61195,
e ed0.253 610,742
1,015 520
572 52
$; e 1:587 v '._;:.;‘é‘_z:‘g
$ 47 675 37,242
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VERMONT ELECTRIC GENERATION AND
TRANSEMISSION COOPERATIVE, INC.
Notes tn Financial Statements
December 31, 1390 and 198y

(1) Summary of $ignificant Accounting Poligies

(@)

Hegulatory Jurisdictions

Vermont Electric Generation and Transmission Cooperative, ne. (the Cooperative) is under the
jurisdiction of the Federal Energy Regulatory Commission (FERC), the Rural Electrification
Administration (REA) and the Public Service Board of Vermont (PSB).

(b) Bevenue Recognition

(©)

(@)

The Cooperative recognizes revenue for electric service in the moiiths that bills are rencered as
oppused to recognizing revenue in the month that service is rendered. This method of
recognizing operating revenue (s consistent with other rural elactric cooperatives.

Repraciation

The Cooperative follows the policy of charging to operating expenses annual amounts of
depraciation which allocate the cost of the electric plant over its estimated useful lite, The
Cooperative employs the straight-line method for determining the annual charge for depreciation.
The estimated usetul lives for electric plant are as foliows:

Years
Millstone Unit 3 (jointly-owned) 35
N. Hartland hydro plant 50
N. Hartland tie ling 50
Highgate investme ! 10

Mills*one nuclear fuel is charged to operations at a rate of $4.185 in 1990 and $9.43 in 1989 per
megawatt hour of generation,

Amertization
The Cooperative follows the policy of charging to operating expenses annual amounts of
amortization which allocate the cost of various defe.red charnes over periods established by

management for rate-making purposes. The Cooperative emp, ,S the straight-line method for
determining the annual charge for amortization

Corporate Structurg and Income Taxes

The Cooperative is a nonprofit and nonstock membership corporation organized under
provisions of the Electric Cooperative Act of Vermont. The Cooperative is an organization
described in Section 501(¢ci(12) of the internal Revenue Code, and is exempt from taxes on
related income unaer Secuon 591(a).

(v Allowancy for Funds Used During Construction

Allowance for funds used during construction is the interest cost of borrowed funds used to fund
construction in progress. The interest ccsts are capitalized in the same manner as other
sonstruction costs, with cradits to interest expense

(Continued)



(9) Recommissioning

estimated decommissioning costs of the plants.

(2) Quhe: Investments

National Rural Utilities Coop.iative Finance
Corporation (CFC) membership

] National Rural Electric Cooperative
Administration membership

CFC capital term certificates

CFC patronage capital certificates

VELCO Ciass C preterred stock

(3) Qelerrag Charges

Seabrook Unit No. 2

Pilgrim Unit No. 2

Preliminary survey - 1oad control
Seabrook Unit No. 1

Other

VERMONT ELECTRIC GENERATION AND
TRANSMISSION COOPERATIVE, INC.
Notes 1o Financial Statements

Amortization

Period

1985 - 2018
1984 - 2014
None
None

1290
$ 1,000
10

17a
42,719
—a02.308

$ 263,204

The Cooperative pays its share of estimated decommissioning costs for the Vermont Yankee
Nuclear Power Plant and the Millstone Unit No. 3 Nuclear Power Plant. Such payments are
deposited in escrow and trust funds, and are adjus 2d periodically based upon adjustments o

The investment account includes the following, at cost, at December 31, 1990 and 1980:

1989
1,000
10
17,187

60,996
116,938

296,141

1990

$1,902,904
773,353
52,414
32,727
]

Because the Cooperative is in default on its obligations to the Cooperative Finance Corporation
(CFC), as disclosed in note 6, CFC has asserted tha' all amounts reported above as investments in
CFC are subjest to UriJs legal rights, incluging off-set and recoupment.

The balance in deferred charges consists of the following at December 31, 1990 angd 1988:

1983

1,977,056
843,478
52,415

3

o

2,075,26

et

:

The costs associated with the abandonments of Seabrook Unit No. 2 and Piigrim Unit No, 2 are
being recovered in rates on 2 straight-line basis over thirty (30) years.

(Continued)



(4)

e i e L D e e e e o e e

VERMONT ELECTRIC GENERATION AND
TRANSMISSION COOPERATIVE, INC.
Nites 1o Financial Statements

Leng:-Term Debt
The Couperative was indebted as follows at December 31, 1990 and 1989:
1990 1989
Morigage notes payable - Federal Financing Bank (FFB).
due through 2050 at various rates of interest averagirg
9.08% and 9.10% at December 31, 1990 ang 1989
respectively $28,476,306 28,584,928
Less current instaliments 205868 ____83011
Long-term debt, excluding current instaliments §28,270,438 28,495,917

Debt service on the FFB mongage notes has been puid since early in 1986 by REA, as guarantor of
the oblipation. The account payable to REA for reimbursement of debt service payments made on
behall of the Cooperative was $13.494 651 and $10,155,776 at December 31, 1990 and 1989,
raspectively,

The following is @ schedule of minimun: required payments on long-term debt fot the years ending
December 31:

2ringipal Interest

1931 $ 205,868 2,577,716
1992 273.565 2,557.349
1993 308,998 2,531,658
1994 337,185 2,503,471
1925 368.003 2,472,653
fheteatter 26982687

$28,476 306

All of the assets of the Cooperative are pledged as security unc hese noies anc the notes
discussed in note 5.

Long-Term Dept (In Dafayltl
Long-term clebt (in default) consists cf the following at December 31, 1990 and 1989:
1990 1989
Mortgage notes payable - U.S. Department of Agriculture
Rural Electrification Administration (REA), 5% mortgage
notes, due through 2018 $14.440,11! 14,446,119

———

The Cooperative is in default due to nonpayment of debt service on these notes in cumulative
amounts, including interest, of $4,551,228 a, 4 $3,653,693 in 1990 and 1989, respectively. Because
of the default, the balance has been classified as a current liability at December 31, 1990 and 1989.

All of the assets of the Cooperative are pledged as security under these notes and the notes
discussed in note 4

{Continued)
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VERMONT ELECTRIC GENERATION AND
TRANSMISSION COOPERATIVE, INC.
Notes to Financial Statements

unable to meet or is in default on its debt obligations to various 'enders. As discussed in Note
9(E), the Cooperative is also a party to various legal actions, and holds an ownership interest in
the Seabrook Unit No. 1, which experienced persistent delays and cost overruns before
beginning operations during 1990, as more fully discussed in Note 8(C). These factors, among
others, indicate that the Cooperative may be unable to continue In existence in its present
structure.

Management is in the process of completing negotiations with its lenders concerning debt
restructuring. Included in this restructuring is the proposed sale of the Cooperative's ownersip
interast in Seabrook Unit No. | for substantially less than the Cooperative's cost, and the
proposed sale of 2000 kilowat!s of the Cooperaiive's North kartland Station, as discussed more
fully in Notes 9 (B) and (C). Other terms of this proposed debt restructuring which are currently
being negotiated include proposed settiemen: with the Cooperative's unsecured creditor, ihe
Cooperative Finance Corporation (the CFC), at less than the tull amount of the Cooperative's
unsecured debt, and full repayment of secured CFC debt of both Cooperatives, through
proceeds from the proposcd saies; and restructuring of the indebtedness to the REA and the
Federal Financing Bank (FFB.)

in December, 1990, the CFC filed an action against the Cooperative for principal, interest, and
costs associated with s ling of credit with the Cuoperative, in the amount of approximately
$8,000,000. The Cooperative and the CFC have entered into settlement discussions regarding
this action, but no settiement has been reached.

Moreover, the terms of the debt restructuring agree.nent with the REA are not yet finalizad.
Additicnally, many elements of this agreement, including the sales of the Cooperative's
ownership interest in Seabrook Unit No. 1 and the sale of 2000 Kilowatts of the North Hartlanc
Station, as well as the actual restructuring agreement, are subject to regulatory approval by the
Vermont Public Service Board. As a result, a uuccesstul conclusion to these negotiations
cannot be assured, and, in the event ot failuri, tiling by the Cooperalive under Federal
bankruptcy statutes is likely

Power Conlracls

The Cooperative ubtains power primarily from other utilities under contractual arrangements, In
addition, the Cooperative obtaing pow.r from its hydro generation facility, the North Hartiand
Hydrovic stric Power Plant, and its 0.35% ownership interest in the Millstone Unit No. 3 Nuclear
Power Plant, and its 0.41259% o vnersh' interest in the Seabrook Unit No. 1. A briet summary
of the purchased power agreem: nts as of Necember 31, 1990 is as follows:

The Cooperative obtains power under a life-of-the-unit purchase contiact from the
vermont Nuclear Station (Vermont Yankee), operated by the Vermont Yankee
Nuclear Power Corporation and from the Merrimack Unit Nc¢. 2 (Merrimack), owned
and operated by the Public Serv 3¢ Company of New Hampshire. The contracts
expire in 2002 and 1998, respectively. The Vermont Yankee and Merrimack
purchase contracts are ta~e-or-pay con.racts which require the Cooperative to pay
its proportionate share of the tixed costs of such ‘acilities even during periods whe’
power is not being generated by such facilities or being delivered under such
contracts. Sush fixed costs represent a substantial portion of the -1 . cosi for power
from these sources

(Cantinued)




VERMONT ELECTRIC GENERATION AND
TRANSMISSION COOPERATIVE, INC.
Notes to Finarcial Statements

The Cooperative has other take-or-pay coniracts, with Connecticut Light ar- =7 «2r
Company, expiring in 1993; and with the Vermont Department of Public Se g
Hydro-Quebec Power, expiring in 1995. The Cooperative is also a joint owt

direct current converter terminal station and transmission line in Highgate, Verme ..

The Couperative currently has commitments to purchase power in excess of its
needs. Additionally, the Cooperative's mix of power is not optimally priced. The
Cooperative is discussing the sale of 2000 kilowatts of the North Hartland Station
with two potential purchasers. Nogotiations have not yet been finalized. As more
fully discussed in tiote 9(C). t'.v Cooperative has entered into an agreement to sell
its ownership share of Sea> ook Unit No. 1. It these sales take place, the
Cooperative will have reconfigucd its power supply into a more economical mix.
However, these events are subject to finalization, and to federal and state regulatory
approval, and their successful conclusions cannot be assured.

(C) Seabrook Nuclear Power Project

Seabrook Unit No. 1 (Seabrook) represents a major commitment for the Cooperative, as a
0.41259% owner. Prior 10 becoming operational during 1990, Seabrook was subjected to
delays and cost increases since construction began in 1976 with the Public Service Company of
New Hampshire (PSNH) as lead owner. Through December 31, 1,40, the Cooperative
incurred construction costs of $30,050,161 for Seabrook. Debt obligations incurred by the
Cooperative to finance irvestment in this project have not been met. The Cooperative ceased
making Seabrook construction payments in January, 1986, Advance payments have been
made by other joint owners to cover this shortfall. The Cooperative owes approximately
$5.600,000 (o these othar joint owners for Seabrook costs, and approximately $800,000 to joint
owners of the Millstone No. 3 Nuclear Power Plant (Millstone) for construction costs of that
facility.

In January, 1988, PSNH tiled for protection from “s creditors under Chapter 11 of the Fecaral
Bankruptcy Code. As discussed in Note 9(A), the Cooperative is engaged in negotiating a
restructuring of its debt. As a part of that restructuring, the Cooperative and PSNF are in the
procesy of settling claims which the Cooperative had brought against PSNH. The proposed
settlement includes the sale of the Cooperative's ownership interest in Seabrook to PSM!| at a
price of $6,400,000. Additionally. the Cooperative would be alowed an unsecured claim of
$2,500,000 under the proposed settiement of litigation in the PSNH bank-uptcy. The bankruptcy
court has approved the settlement. The Cooperative and PSNH are cur ntly in *he process of
drafting the Purchase and Sales agreement and obtaining the necessary regui’ '~ ry appro-.als.
The proceeds of this proposed settlen ent and sale, a'ong with the sale ot 2000 kilowatts from
the Nonh Hartland Station, as discussed in Note 9(B), it successfully concluded, will be used to
repay the amounts in arrears. includinc “terest, to the other joint owners of Seabrook and
Milistone 3, and ‘0 other unsecured cred...s.

The Cooperative has not recognized, in its December 31, 1990 financial statements, we l0ss
which will be eustained upon the completion of the sale of its ownership interest in Seabrook 10
PSNH, The recognition of this event wauld have resulted in significant additional expense for
the year ended December 31, 1990,

(Continued)






VERMONT ELECTRIC GENERATION AND
TRANSMISSION COOPERATIVE, INC.
Notes to Financial Statements

Several matters of litigation have been brought against the Cooperative in regard to the North
Hartland hydro electric generating facility. During 1989, several claims against the Cooperative
in connection with this facility were settled, primarily oy negotiating payment ot a lesser dollar
amount with creditors. Liabilities related to these claims of approximately $1,031,000 remain on
the books of the Cooperative, and litigation continues with respect to some of these cla.ms.
Management is negotiating settiement of these remaining claims.

The Cooperative is aiso a party to various cther litigation. Should this litigation be decided in a
manner unfavorable to the Cooperative, the impact on the Cooperative's finarcial position could
be signiticant. Additionally. the Cooperative may also have a number of unasserted claims
against it, upon which counsel is unable to give an opinion as 1o the probability of assertion.



m Peat Marwick

Certified Public Accountants

One Church Street
PO Box 564
Buthingion. VT 05402

INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION

The Board of Trustees
Vermont Electric Generation ang
Transmission Cooperative, Inc.:

We have audited and reported separately herein on the financial statements of Vermont
Electric Generation and Transmission Cooperative, Inc. as of and for the years ended
December 31, 1990 and 1989,

Our audits were made for the purpose of forming an opinion on the basic financial statements
of Vermont Electric Generation and Transmission Cooperative, In¢c. taken as a whole. The
supplementary information included in Schedule 1 is presented for purposes of additionai
analysis and is not a required part of the basic financial statements. Such supplementary
information has been subjected to the auditing procedures applied in the audits of the basic
inancial statements; however, because of the adverse opinion expressed on the basic
financial statements, we exprass no opinion on it.

The accompanying financ:al statements and supplementary information have been prepared
assuming that Vermont Electric Generation and Transmission Cooperative, Inc. will continue
as a going concern. As discussed in Note 9(A) to the financial statements, the Cooperative's
net capital deficiency, and its inability to meet is obligations, raise substantial doubt about its
ability to continue as a going concern Management's plans in regard to these matters are
also described in Note 9(A). The finarcial statements and supplementary information do not
include any adjustments relating to the recoverabpility and classification of reported asset
amounts or the amounts and classification of liabilities that might result from the outcome of
this uncertainty.

As disc.ssed in Note 9(E) to the tinancial statements, the Cooperative is a detendant in
various lawsuits. The ultimate outcome of such litigation cannot presently be determined.
Accordingly, no liability, or loss, that may resuit upon final adjudication has been recognized in
the accompanying financi-' statements and supplementary information.

KPM G Peat 1Y )awereh

Febrvary 5, 1991

Vt. Reg. No. 92-0000241

Mestins Fovty of
Kyl Pt Marwisk Coenisg
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MASSACHUSETTS MUNICIPAL WHOLESALE ELECTRIC COMPANY

STATEMENTS OF FINANCIAL POSITION

RECEMBER 31, 1990 ANY 1989

(In Thousands)

Electric Plant
In Service (Note 4)
Accumulated Depreciation (Note 2)

Under Construction (Notes 2 and §)
Nuclear Fuel - net of amortization (Note 2)
Total Electric Plant

Special Punde (Notes 2, 3 and 8)

Current Assets
Cash and Temporary Investments (Notes 2 and 8)
Accounte Receivable
Unbilled Revenues (Note 2)
Inventories at Cost (Note 2)
Prepaid Expenses

Total Special Funds and Current Assets

Deferred Charges
Amounts Recoverable (Payable) Under Terme of
the Power Sales Agreements (Notes 2 and 5)
Unamortized Debt Discount and Expenses
Other

LIABILITIES

Long~Term Debt (Note 1)
Bonds Payable

Current Liabilities
Current Maturities of Long-Term Debt
Notes Payable (Note 3)
Accounts Payable
Accrued Expenses

Commitments and Contingencies (Notes 4 and 7)

4230

$1,230,094
—4AA2.238)

1,114,858
—30,880
. A88.716

—ne8.233
1,809
8,736

9,065
17,182

FRVELLVRLRS

4283

$§ 390,938
el 86,458)
304,482
799,463
—4,560
A.248,908

£3.427.185

16,270
25
34,492

9.2
—80.487

§hé§7lg7;

The accoupanying notes are an integral part of these financial statemente.
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MASSACHUSETTS MUNICIPAL WHOLESALE ELECTRIC COMPANX
STATEMENTS OF OFERATIONS
RECEMBER 31, 1990 AND 1989

(In Thousands)

Revenues (Note 2)
Interest Income
Total Revenues and Interest Income

Operating and Service Expenses:
Fuel Used in Electric Generation
Purchased Power
Other Operating
Maintenance
Depreciation (Wote 2)

Taxes Other Than Income

Interest Expense:
Interest Charges#
Interest Charged te Frojecte During
Construction (Notes 2 and 4)

Total Operating Costs and Interest Expense

Reserve for Project Billings - Net (Note 7)

Decrease in Amounte Recoverable
Under Ter 3 of the Fower Sales
Agreements (Notes 2 and 4)

4220

$257,679
—hedallD
£edd. 809

§ 27,658
87,121
23,809
4,500
29,033
—

418,958

137,077
~A6.822)

400,253
218,243

TS

1383

$258,038
26,294
$384,329

§ 34,955
82,358
12,854
4,664
13,998
- TS}

451,742

138,311
~Al2.23d)

88,080
221,822

(2,722)

—£9,229

The accnmpanying notes are an integral part of these financial statements.

.
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(2) Significant Accounting Policies (continued)

Special Funde

Proceeds from the sales of revenue bonds for Projects are deposited
with Trustees to be invested until they are required for construction or daebt
service payments. The Special Funde are reetricted as to their use by the
General Bond Resolution, which includes investment thereof. Investments are
limited to direct obligations of, or ooligations the principal of and interest
on which are unconditionally guaranteed by the United States, Federal covernment
agency securities, new housing authority bonds issued by public a( acies or
municipalities, direct and general obligations of certain states or certain
political subdivisions, bank time deposits evidenced by certificates of deposits
issued by certain banks, and repurchase agreements with primary dealers secured
by certain secur..ies. Certain Special Funds are more restricted as to which of
the aforementioned investments can be purchased. (See Note 8.)

sash and Temporary lnvestments
Certain cash and temporary investment amounts are used for power
purchases and working capital requirements of MMWEC, These funds are not
governed by the General Bond Resolution. In additicn to the investment
securities delineated in the General Bond Resolution, MMWEC purchases Canadian
currency for cash and forward settlement and invests in repurchase agreements
with banks where MMWEC has established acccunts. (See Note 8.)

inventories

Fuel oil and spare parte inventory are recorded and accounted for by
+*ne average cost method. At December 31, 1990 and 1989, fuel olil inventory was
valued at $7.5 mi.lion and $3.9 million, and epare parts inventory amounted to
$9.7 million and $4.9 million, for the respective years.

Revenues and Unbllled Revenues
Revenues include electric sales for reeale provided from MMWEC's
operating units and power purchases; Dbillings for administrative and general
services provided to MMWEC's Service Participants; and billings of debt service
on certain Projects prior to commercial operation of the units within those
Projects. These and additional details of revenues are as follows:

Revenues 4230Q 1389
(In Thousands)
Electric sales for re=sale $§207,000 $§168,415
Pre~operation debt service 456,432 87,446
Service 2:367 2,174
PSNH Settlement 1,167 -
Gain on land taken by eminent domain 713 -
Revenues §g§7|§72 2&3&*2&3

MMWEC bills its members for costs incurred in providing services and
purchased power obtained on their behalf under terms of the Service Agreement
and the Power Purchase Agreements. Service revenues are recorded as the
expenses are incurred. Amounts which are not yet billed are included in
Unbilled Revenues on the Statements of Financial Position,

-G






(3) pebt (continued)

Power Supply System Revenue Bonds (continued)

MMWEC financings, other than obligations maturing within one year,
require Massachusetts Department of Public Utilities (DPU) authorization.

The Bonds Payable coneist of Serial and Term Bonde and are comprised
of the following issves, which, except for the 1987 Series B Bonds, are subject
to optional redemption approximately ten years after the issue da'v, at 1038 of
the principal amount, descending periodically thereafter to 100w, The 1987
Series B Bonde are subject to redemption beginning in 1992 at 109% of the
principal amount, descending periodically thereafter to 100%.

Net Interest Recember 31,
lssue Cost 1990 1989
(In Thousands)

1976 Series A 7.3% $ 61,640 $ 62,645

1977 Series A 6.4% 160,250 163,183

1977 Series B 6.1% 80,060 81,265

1978 Series A 6.8% 63,07% 63,930

1979 Series A 7.08 126,420 130,200

1980 Series A 10.2% 80,060 82,108

1981 Series A 12:3% 98,965 99,508

1981 Series B 13.4% 81,930 82,395

1982 Series A 13.4% 61,185 65,155

1982 Saries B 10.2% 127,030 127,870

1984 Series A 11.0% 93,975 94,510

1585 Series B 13.5% 52,838 53,030

1987 Series A 8.9% 198,260 198,260

1987 Series B 11.8% 139,400 139,400
Bonds Payable 1,427,058 1,443,455
Lees: Current Maturities (17.280) (16,220)
Total Long~Term Debt $1.409,775 $1.427,18%5

The aggregate annual principal payments due on the Bonds in the next
five years are as follows: 1991 - §17,280,000; 1992 =~ $19,765,000; 1993 =~
$§21,140,000; 1994 - $22,665,000; and 1995 - §23,210,000.

Bond Refunding Authopity

MMWEC has received DP' authority to issue $691 million of bonds to
refund currently outstanding high intereet bonds. MMWEC is currently seeking an
additional $285 million of bond refunding authority.



RECEMBER 31, 1990 AND 1989

(3) Rebt (continued)

Nat Revenus

Ir accordance with the provisions of MMWEC's General Bond Resclution,
MMWEC coveasants that it shall fix, revise and collect rates, tolls, rents and
other :ees and charges, sufficient to produce revenues to pay all operating and
maintenance expenses and principal of, premium, if any, and the interest on
Bonde and to pay all other obligations against ite revenue. Revenues, which
include applicable interest earninges from investments, are reguired to equal
1.10 times the annual debt s.rvice for each contract year ending June 30, after
deduction of certain operating and maintenance expenses and exclusive of
depreciation. For the contract years ended June 30, 1990, 1989 and prior years,
MMWEC met the Bond Resclution debt eervice coverage regquirements for the
applicable MMWEC Projects.

contract Year Epded June 30,
1280 1289

{In Thousands)
Debt Service Coverage:

Revenues $172,299 $171,651
Other Billings 714 719
Raserve and Contingency Fund Billings 13,854 13,321
Total 186,867 185,491
Less: Operating and Maintenance Expenses (J4,4867) (41,.159)
Available Revenues Net of Expenses £152.400 $144,. 332
Debt Service Requiremant £338, 545 §i3l. 211
Coverage (1108 Required) R oL | 110%
Motes Pavable

MMWEC maintains a 519 million revolving line of credit to finance
temporarily certain power purchases made by MMWEC for resale under power
purchase contracts. The balances outstanding wera $0 and §$24,000, with a
maximum outstanding balance of $1.1 and $0.5 million during 1990 and 1989,
respectively. Interest charged on borrowinge under the line are at the bank's
prime rate. In addition, a commitment fee of 3/8 of 1% per annum is ~harged on
the unused portion of the line based on the average daily principal amount of
the loan outetanding.

In January 1989, MMWEC executed a $2.% million 1989 Series A Revenue
Bond Credit Facility to finance MMWEC's equity ownership in the Hydro-Quebec
Phas¢ Il tranemission interconnection. The three-year Credit Facility is at the
bank‘'s prime rate for borrowings under $1 million. Borrowings of amounts in
excess of $1 million accrue interest at MMWEC's option useing prime, Euro dollar
base rates plue 1 1/4%, or CD base rates plus 1 3/8%., Euro dollar and CD base
ratees vary depending on the length of maturity of the interest rate commitment
period. The balance outstanding at the end of the three year period may be,
upon the mutual agreement of the bank and MMWEC, anortized over a ten year
period. A commitment fee of 1/2 of l% per annum, of the unused portion of the
facility, is being waived until MMWEC utilizes the facility in excess of the
$1,000 balance cutstanding on December 31, .9%90.



(3) Pebt (continued)
Notee Payable (continued)

The revolving line of credit and 1989 Series A Revenue bonds are
separate from the debt issued under the General Bond Resolution and are secured
under contracte with Power Purchase Agreement participante and certain Service
Agreement participants, respectively.

(4) Constzuction and Financing

MMWEC ‘s power supply capacity includes interests in the generating
unite it operates or is a joint owner in, as noted below.

The 1990 commercial operation of Seabrook Station resulted in the
reclassification of the joint ownership interest from Electric Plant~Under
Construction to Electric Plant-In Service. Electric Plant-In Service also
includes MMWEC's Service Operations which totalled $2.6 and §2.3 million in 1990
and 1989, respectively.

MMWEC
Share of Amounts as of
Capability ______ December Jl. .
Brolecte Facility — - 1920 889
{In Thousands)
Peaking Project Stony Brook 170.0 $ 6,219 $ §6,194
Intermediate Project Stony Brook 311.:3 146,429 146,308
Wyman Project W.F. Wyman Unit 4 22.7 7,349 7,344
Nuclear Project No. 3 Millstone Unit 3 36.8 128,257 128,186
Nuclear Mix No. 1 Millstone Unit 3 18.4 §0,618 $0, 584
Nuclear Mix No. 1 Seabrook Station 1.9 8,583 8,287
Nuclear Project No. 4 Seabrook Station 45.8 258,759 249,506
Nuclear Project No. § Seabrock Station 12.6 70,817 7.873
Project No. 6 Seabrook Station €9.0 $00,481 473,729

MMWEC's 11.68% jeoint cwnership interest in the Seabrook Station
represents a substantial portion of ite plant investment and financing program.
Seabrook Station originally consisted of two 1,150 megawatt nuclear reactors.
Unit 2 was cancelled ap discussed in Note 5 ~ Unit Cancellation., Construction
of Seabroock Station Unit 1 was completed by New Hampshire Yankee (NH Yankee),
which currently is a division of Public Service of New Hampshire (PSNH), the
Unit‘'s lead owner holding 35.6% of the Unit. Seabrook Station experienced
persistent and substantial cost increases and significant schedule delays during
the construction and licensing periods. Thie included controversy and
opposition from government officials, regulatore and intervenors, which created
financial problems for many of its joint owners, including MMWEC.

In December 1988, the Nuclear Regulatory Commission (NRC) decided on
all pending financial gqualification questions which were brought to {ts
attention relating to Seabrook. The NRC ruled that, among other things, the
Seabrook Station joint owners provide for the financial ability to decommission

-10+-
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ELECTRIC COMPANX
RECEMBER 31, 1990 AND 1989

(4) Construstion and Fipancing (continued)

PSENH entered into a Memorandum of Uncd~rstanding whereby MMWEC continued its full
gwnership in Seabrook Station anc further agreed to ~xecute a Settlement
Agreement. The Memorandum and the Settlement Agreement provided, among other
things, that all notices of default were rescinded and covenants not to sue
among the major jeint owners of Seabrook were effective, The Settlement
Agreement required PSNH to be responsirle tor §30 million of MMWEC's Seabrook
Station pre-operational costs. The Settlenent Agreement called for MMWEC to
make up within seven dayes of the commercial operation of Seabrook, any
shortfalls in conetruction payments after the $30 million was exhausted, which
MMWEC did on July 2, 1990. The Settlement Agreement aleo provided that PSNH pay
MMWEC $3.5 million on the Effective Date of the Agreement and to make a §2
million annual payment to MMWEC, for wight years, upon the commeércial operation
of the Seabrook Station. As part of the Settlement Agreement, MMWEC and PSNH
agreed to terminate the Sellback Agreement which provided that PSNH purchase a
portion of MMWEC's Seabrook capacity from MMWEC at coet, to the extent that
capacity was excess to the Project No. 6 Participants. The PSNH bankruptcy
court approved the Comprehensive Seabrook Settlement.

(5) Unit Cancellations

MMWEC'® investment in Seabrook Station includes an eguivalent
interest in Unite 1 and 2. Seabrook's joint owners have authorized the sale of
all salvageable components and equipment from the cancelled Seabrook Unit 2.
The joint owners have alsc agreed to allow the current Seabrook Unit 2
construction permit to lapse and to take no action for renewal. MMWEC's net
costs, including interest expense in Seabrook Unit 2 of $128.7 and §123.3
million as of December 31, 1990 and 1989, respectively, have been deferred and
are being recovered under the terms of the Power Sales Acreements.

In October 1981, the Boston Edison Company canceiled Pilorim Unit 2,
which i® included in MMWEC'e Nuclear Mix No. 1. MMWEC's net costs, including
interest expense associated with the Unit, which aggregated $61.2 and $59.5
million as of December 31, 1990 and 1989, respectively, were deferred and are
being recovered under the terms of the Power Sales Agreements.

(6) Benefit Plane

MMWEC has tuwo non-contributory pension plans covering substantially
all full-time active employees. One plan covers union employees (union plan)
and the other plan covers non-union employees (non-union plan).

The amount shown below as the Pension Benefit Obligation for MMWEC ls
a etandardized disclosure measure of the preeent value of pension benefits,
adjusted for the effect of projected salary increases, estimated to be payable
in the future as a result of employee service to date. The measgure is the
actuarial present value of credited projected benefits and is independent of the
funding method used to determine contributions to the plans.

w15



RECEMBER 231, 1990 AND 1969

(6) Benefit Plans (continued)

The Pension Benefit Obligation was computed as part of an actuarial
valuation performed as of January 1, 1990. Significant actuarial asesumptions
used in the valuation include a rate of return on the investment of present and
future assets of 8.0% a year compounded annually, and projected salary increases
of 5.5% a year compounded annually. Tie Pension Benefit Obligation for both
plans at January 1, 1990 ies as follows:

Retirees currently receiving benefits
and terminated amployees not yet
receiving benefite $ 146,938

Current Employeea:

Employer financed vested 608, 346
Employer financed non-vested . 748,433
Total Pension Benefit Obligation 1,503,717

Net asset available for penefitse, at market 1,083,171
Unfunded Pension Benefit Obligation $..450,546

MMWEC makes annual contributions to the pension plans egqual to the
amounts recorded as pension expense, which is §329,000 and $302,000 for the
years ended December 31, 1990 and 1989, respectively. The union plan uses thn
aggregate actuarial coet method and the non-union plan uses the frozen initial
liability actuarial cost method in determining pension expense. The assumed
rate of return ueed in determining pension expense was 8.5%, Pension costs
applicable to prior years’' service are amortized over thirty years.

Historical trend and other information which is required to be
disclosed in accordance with Governmental Accounting Standards Statement No. S
i# not considered material and therefore is not presented.

MMWEC contributes to an employee savings plan administered by a life
insurance company. All full-time employees meeting the service requirements are
eligible to participate in this defined contribution plan. Under the provisions
of the plan, MMWEC's and the employees’' contributions vest immediately. MMWEC
contributed §75,000, and $70,000 while the employees contributed $119,000, and
§109,000 during the years ended December 31, 1590 and 1989, respectively.

(7) Commitments and Contingencies

Power Purchases
MMWEC's contract with the New Brunswick Electric Power Commission

calls for the purchase of 100 MW of capacity from the Point Lepreau nuclear

unit. The contract beca—-e effective in February 1983, the unit's in-service
date, and was initially effective through October 1987, with options for
extensions. MMWEC'es latest extension of the contract provides for purchases

through October 1994, decreasing the capacity entitlement from 100 MW to SOMW

-13=~




RECEMBER 31, 1990 AND 1989

{7) commitments and Contingenc.es (continued)

Power Purchases (continued)
starting November 1993. The contract payment provieions require MMWEC to pay in

all events certain fixed, operating, maintenance and other charges relating to
the unit, which are estimated at $36 million per year in 1991 and 1992, §33
million in 1993 and $i5 million in 1994. MMWEC has entered into corresponding
agreements with its members and other utilities to resell the power.

MMWEC entered into agreements for participation in the inter-
connection between New England utilities and the Hydro-Quebec electric system
near Sherbrooke, Quebec (Phase 1), which began commercial operation in October
1986. The New England portion of the interconnection was constiucted at = total
cost of about $140 miliion, of which 3.65% or $5.1 million is MMWEC & share to
support. MMWEC has also entered into eimilar agreements for participation in
the interconnection between New England utilitiee and the Hydro-Quebec electric
system for the expansion of *“e Hydro-Quebec interconnection (Phase II) which
went into commercial operation in November 1%950. MMWEC'® eguity investment
approximates 0.6% or $3.3 million of the total estimated cost. MMWEC has
corresponding agreements with ite members and another utility to recover MMWEC ‘8
share of the costs associated with the lines.

Power Sales Agreements
MMWEC sells the capability of each of i(te Projects to its members and

other utilities (Project Participants) under the Power Sales Agreements,

The Vermont Department of Public Service (VDPS) brought an actioen
against MMWEC in a Superior Court of Vermont in October 1985 challenging the
validity of the Project No. 6 Power Sales Agreements as entered into by the
Vermont Participants. In November 1986, the Superior Court Judge ruled that the
Power Sales Agreements for Project No. 6 between MMWEC and several consumer-
owned utilities in Vermont were valid under Vermont law. The ruling rejected
contentions by the VDPS, Vermont Electric Cooperative and the Village of Stowe
water & Light Department that the contractuy were invalid and, therefore, not
binding agreements. The plaintiffs appealed this ruling to the Vermont Supreme
Court in April 1987. 1In September 1988, the Vermcut Supreme Court ruled that
the Project No. 6 Power Sales Agreements with the Jermont utilities were not
valid since inception (void ab ‘nitio) because inter alia, the utilitlies lacked
the statutory authority to enter into the contracts and to delegate certain
authority to MMWEC. MMWEC filed a motion reguesting the court to grant a
rehearing. However, in January 1989, the Vermont Supreme Court denied MMWEC’s
motion for a rehearing, and MMWEC subsequently filed a writ of certiorarli with
the United States Supreme Court to review the Vermont Supreme Court decision.
The writ of certiorari was denied in October 1989,
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(7) Sommitments and Contingencies (continued)

Power Salee Agqreemente (continued)

In April 1989, MMWEC filed an original action in the Supreme Judicial
Court for Suffolk County against two Massachusetts Project No. 6 Participants.
A Supreme Judicial Court Justice, sitting as a Single Justice, granted MMWEC's
requests for preliminary injunctions ordering the non-paying Participants to pay
their obligations. MMWEC also filed a Motion for Summary Judgement with the
single Justice who allowed for discovery to take place prior to scheduling a
hearing on the summary judgement motions. In January 1990, the justice recused
himself due to a potential conflict, sending the case back to the Suffolk County
Superior Court. 1In August 1990 Hudson and Peabody filed a motion for a partial
summary judgement on the 100V participation and step-up issues in Superior
Court, In November 1990 arguments were presented and a Superior Court judge
ruled that the Vermont Participants’' nonpayments constituted a default within
the meaning of the governing documents. The court further ruled that this
default triggered a step-up and other related actions as required by the Power
Sales Agreement. After staying any further proceeding in the Supericr Court,
the judge reported his decision to the Massachusetts Appeals Court. Motions for
direct appellate review were filed with the Supreme Judicial Court for the
Commonwealth of Massachusetts (8JC), which court took the case, The case is
expected to be heard by the SJC for the Commonwealth of Massachusetts in the
spring of 1931.

The Town of Hudeon Light & Power Department and the City of Peabody
Municipal Light Plant filed a lawsuit against MMWEC in November 1988, which
among other things, sought to enjoin the MMWEC Board of Directors from acting
upon the Memorandum of Understanding discussed in Note 4. In November 1988, the
Massachusetts Superior Court denied the Hudson/Peabody injunction reguest, which
denial was upheld by the Massachusetts Appeals Court. In December 1988, the
Town of Hudson Light & Power Department and the City of Peabody Municipal Light
Plant amended their complaint against MMWEC to include challenges to the
validity of the Project No. 6 Power Sales Agreement on the 100% participation
issue, as previously discussed within the context of the Vermont Supreme Court
decision. This action is now part of the SJC case.

In March 1989, wWashington Electric Cooperative of Vermont filed suit
against MMWEC in the Washington County Superior Court in Vermont for restitution
of payments made to MMWEC under the Project No. 6 Power Sales Agreement.
Washington Electric Cooperative received an ex parte trustee process against
other Vermont utilities which are making paymenta under MMWEC's Stony Brook
Intermediate Unit contracts. MMWEC has removed this case to the United States
District Court for the District of Vermont, where hearings were held and an
order was issued to disscive the trustee process contingent on MMWEC giving
notice of any intent to take away the Verment Participants’ Intermediate Unit
capacity.










(7) Commitments and Contingencies (continued)

Qther lssues (continued)

Additional information regarding commitments and contingencies
relative to MMWEC's debt and involvement in nuclear projects is discussed in
Note 3 - Debt and Note 4 - Construction and Financing.

(8) Jonvestments and Deposits

All bank deposits, which amounted to $680,000 at December 211, 1990,
are maintained at twc financial institutions. The Federal Deposit Insurance
Corporation currently insures up to $100,000 per depositor. MMWEC's uninsured
deposites ranged from zerc to $5.8 million during 1950 due to seasonal cash
flows, the timing of daily cash receipts and favorable earnings offered on these
demand deposits.

Investments are stated at cost adjusted for accretion (amortization) of
the discount (premium). MMWEC's normal practice is to hold its investments
until maturity. At December 31, 1990, all securities underlying repurchase
agreements, and 'l other investments, were held in MMWEC's name by independent
custodians consisting of the Constvuction Fund Trustees, Bond Fund Trustee or
MMWEC's depository bank. Investments, representing the Special Funds and Cash
and Temporary Investments, as well as certain additional amounts disbursed but
available for investment, and accru~nd interest, are presented below:

1990 1989
Carrying Market Carrying Market
Iype of lnvestment ~Anount. ~Yaise JAnount . _Yalue
{(Dollars In Thousands)

Repurchase agreements s _9.382 $§ 10,222 § 25,889 26,327
Other Investments:

U.S. Treasury bills 82 82 34 34

U.S. Treasury notes 29,382 29,602 49,479 49,527

U.S8. Agency bonds 36,149 36,380 30,768 30,715

U.S. Agency discount notes 188,246 188, 362 169,327 169,240

Certificates of Deposits - - 83 89

Total Other Investmentas —-53.85% 254,428 249,694 249,605

Total Investments iig;‘§4$ $364,.5648 $275.552 21 2

Temporary investments, made up of funds available trom amounts for
which the expense has been recognized but not cleared by the bank, approximated
$5.8 miilion and $4.1 million in 1990 and 1989, respectively, and are included
in the total investments noted above.

Due to seascnal cash flows during 1990 and 1989, MMWEC, from time to
time, invested in repurchase agreements with its depository bank that were
collateralized by securities in MMWEC'e name held by the depository bank,
MMWEC's practice is to monitor the market value of the underlying securities to
ensure that the market value equals or exceeds the amount invested.

-19-
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INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION

The Board of Directors
MASSACHUSETTS MUNICIPAL WHOLESALE ELECTRIC COMPANY:

We have audited and reported separately herein on the financial statements
of Massachusetts Municipal Wholesale Electric Company as of and for the years
ended December 31, 1990 and 1989.

Our audite were made for the purpose of forming an opinion on the basic
financial statements of the Massachusetts Municipal Wholesale Electric Company
taken as a whole. The supplementary information included in pages 21-23 .8
presented for purposes of additional analyeis and is not a required part of the
basic financial statements. Such supplementary information has been subjected
to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, ie fairly etated in all material respects in
relation to the basic financial statements taken as a whole.

o5 ot

March 18, 1991
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ASSETS

Electric Plant
In Service
Accumsistel “.preciation

-
s

Suclesr fuel - net of amortization
Total Electric Plant

Special Funds
Construction Fund
Bond Fund
Bord Reserve Fund
Reserve and Contingency Fund
Revenue Fund
¥orking Capital Funds

Current Assets
Cash and Temporary Investments
Accounts Receivable
Unbilled Revenues %
Inventories at cost
Advances tc (from) Projects
Prepaid Expenses

G WE

©
¥

kol -
%2

Total Special Funds and Current Assets

Deferred Charges
Amourits Recoverable (Paysble)
Under Terms of the Power Sales Agreements
Unamort i zed Debt Discount and Expenses
Other

I

LIABILETIES

Long- Term Debt
Borxds Peyable
Current Liasbilities
Current Maturities of Long-Term Debt
Notes Payable
Accounts Payable
Accrued Expenses

}

-
0~y
5

.

:

I°

4,372 1,344
1,416 419
22,228 7,139
4,082 1,238
2,877 900
K35 L8
13 &
1,540 415
’UTT) 72
(48 981 (9,647)
6,019 2,153

$253,305
2,825
4,903
99

S

e 74,755

i

l ’ 7 .
361 .2 i fg‘oﬁi

Iigi2

%
>~ .

$146,429 s 7,349
G
W A
2,278 105
13,145 506
1,765 293
19,970 v
I 1w
N Fi]
10,29 362
(8453 (12
1 7
0,
.
10,967 an
5,072 135
8,019
i
$145,880 3 6815
4,555 2%
6,108 378
L3z 51
11 37
§is7. 868  § 7452




Revenues
Interest Income
Totel Revenues anG interest Income

Operating and Service Expenses:
Fuel Used in Electric Generation
Purchased Power
Other Operating
Raintenance
Deprecistion
Taxes Other Than inco

interest Expense:
Interest Charges
interest Charged to Projects During Construction

Totai Operating Costs and Interest Expense

{increase) Decrease in Amounts Recoverable
Urdier Terms of the Power Ssles Agreements

s .8 867 $1,438 $2,%8
8,911 . - .
2,335 1,656 2,89 3,380
9 289 545 454

&0 1,73 3,99 4,639

29 11,248 17,423 21,193

-22-

-

b 21C

$ 1,65 s -
- Fail

37 -

18¢ -

224 -
< —m
&50 -

‘ &>
—7i




Cash flows from opersting activities:

Total Revenues and Interest Income
Total Expenses
Adjustments to arrive at net cash
provided by operating activities:
Depreciation and decommissioning
Amortzation

WUCLEAR  WUCLEAR  NUCLEAR  WUCLEAR

Change in current assets and lisbilities:

Accounts Receivable

Urdsi L led Reverwes

irventories

Prepaid Expenses

Accounts Payable

Accrued Expenses and Cther

Net cash provided by (used for)

operating activities

Cash flows from investing activities:

Construction sxpenditures and purchases
of muclear fuel
Interest charged to Projects during
Construction
Net increase (decrease) in Specisl Funds
Decommissioning Trust payments
Proceeds from property disposal snd other

Net cash provided by (used for)

investing activities

Cosh flows from financing sctivities:

Payments for principat of Long-Ters Bebt

Change in Notes Payable

Nzt cash provided by (used for)
financing activities

Net decresse in cash and temporary investments
Cash and temporary investments

at beginning of year

Cash and temporary investments

at end of year

Cash paid during the year for interest

(Net of amount capitalized as shown above)

PROJECT
MO, 6  PEAKING  INTERMEDIATE

SERVICE Mix 1 = PROJ. 3 PROJ. 6 PROJ, 5
$89.373 $ 8,082 $ 24021 32971 & 2971 S$70.800 3 9664 S 38,376 $ 2,93 s 2%
(89,3735 (15,807) (27,192) (23,679 {7,025) (S7.77%) (11,069 (41,068) (3,015) 2103
(=4 1.817 &, 158 T 1,290 9.078 2,283 5,830 223 -
- 786 1,550 2,229 625 4,59 Pe 290 LY -
&0 41 (354) 5 27 A 18) 260 920 200 £103)
(1,751 - - - - - - - - 59
- (6) 4 (170) “wy» {256) (6bé) (3,355) C178) -
(433 (132) 153) 11,4643 (3653 (1,080) 3 N 5 .
(991 555 53N 3,81 1,067 7.51% 937 (426) 142 Ses
38 . . 18 | S S y et — . ~ L3881
368 (4.598) 1674 14,383 4533 _3.82% 1838 - | P
39 (929) (1,626) (3,004} (881} (5.576) 393 (203) 13
- (31 (1293 (8,421) (2,726) (25,195) - a 5 -
(196) 8,763 1,753 oW 116Y) 54 (470} 3,08 o 3
. (113) 213 (160) &0y 221 - ; - .
158 A6 3 - TP " | m =
_ 35Ty 7,393 (M%) (1,703 _ (728 (30.23%) (288 __ 3.849 I © - USRS |
- (2,795} 1,55) (2,680) (805) 12,590) (1,550 4, 275) (200) -
Z5 - - . - - - - - 1
__A25) (2795 _(1.505) _(2.680) ___ (805) _ (259 _ (1.5505 _ (4275 __L200) 1
{14) - - - (&3]
a6 . . - ...
$ 18122 3 s 3 s = 3 - 3 s - s s
s 23 sioem sIr 19 siverm s 3056 s 5097 $ 3.1 $ lo 728 $ %445 $ -

-&3-







