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'
1:tilities ol ta t i epoi t a n nu al act omplislunent s in teiins of statistics.

In N90. for exaniple, this pubhc utibly penciated 2M4h) MWil oi elet11icity.
a

as hies ed ;iii cris iable 91 in i ceiit availabilits iate. iristalletl ses cit ritiles i.t new

lines and r$44 new incteis, and matched last scar's ictoid high in lieu-ol-tax

wnt t ihution of 52.3 inilhon to t he Cit y of Taunton.

Certainl . cas h ol t hese incasuws indicates how wellTM1 P t olhiled*

3

O F FI C E R S ( L- R) .
its basic that ter in 1990- to pios ide sale. I chable, t ost-etlicient energs sers ices

Joseph M. Blain to ou r customcrx Btu statistis s akine co nnut measui e t he impact m had on oni
General Msnager4

' customei s and the conunnnities we sei s e.
1 John A.Martyniak

Comm(ssioner This y ear, we asked otu customet s to help us es aluate our pei f orm-

Arthur G. Pimenta .

. Secretar y -
ance m ai cas t hat don.Icasd.3 end t hemseh es to statistical anal siv suppor iinel 3 '

joseph Medeiros local busitiess, Ioster ing ca nnomic desch epment, impi os ing quaht3 < >l' lile and
Chairman

enhancing customet sci s it et foi example. Based on their tecJhack. i ani

.

pleased to r eport that we are as complishin our nussion m each of t hese s nali

| .
.

, a r ea s.
l

.p,

'

The assistance we pros ided to nercsroid rukaging signiw.uul3

ieduced theii monthh eleca ic bill an J helped toietain 170 localioh, Om con-

cern loi tosta my economic deselopment in out service Iei i itoi s helped m pas e

ihe w a_v los a new corpoi ate pa rk, Ras nham Woods Our unik w ith long-time.

Taunton-aica emr'o3ei Rand McNalh wem bemnd wst-savingt it helped

Rand Ms Nalh i cat h t heirqualitx objet tives. And oui conunitinent io 1ic.u each

customet as an individu.d is well es idenced m Ihe peisonal story of Leros

Gregg - just one of t he moi e t ha n one hundi ed i esiJennal c ustomei s w e helped

t hi ough dir e economic a nd pei sonal hai dships in N9n Stni ies like t hese (Lw

onstrate how we and all puhhch ou ned utihties t ulnll our real mission- to he

an integral par i of t he conunumtics we sei s e.

Tliotipli all of us at TMI.P wo6 ked torether nibenet sers e cas h of on r

customei s m Nuo ue also kept oni sights on ihe " big pictu r e" - on theit behalt.

2

- - _ . _ _ . _ _ _ _ _ _ _ _ _ _ . _ _ _ _ _ _ _ . - - - - . . . . . -_ - . - -



. - . . . . _ - - - - - - - _ _ . . . - - . - . - . - . . . . . . _ . - . - . - _ - - . _ _ . - _ . ,

b

!

In 1990. 'l Mi .P u as one c d t hc limnv intet scruit s belio c t he l'etici al

Ener gy Regulatto s Comonssion dut my hear nms on a pr oposed incirci ihat

11 gn e one pi n ate utiht.s ( ontt of us es ocas h 00 prit ent ol Ihe ti ansniissoin

. in t he Noi t hrast. Ret orni/ine t he negatise ellet is sus h a nici per t uuld

b . e on iates in our set s a e tct :iint s. u c ai e pu rsnirip corn hteisns t hat suiu kl

DEPARTMENTensur c low cost at cess on hch dl of out iatepases -

We aho w atched t he ( ontht t iti lhe l'er stati(sull a tal t he flotlaatiny

4 eil pt k es u hich it plet spitaled. While we j o aved hir a spreth enti lo i he cut tiln i Mi< hael J. Hort igan

alhlI he saic t et u s n (ifI he it oops I his( i isis I ucled oui < unu one elh a t s to i edih e
William Nickerson

Our depciklein e on s oil, as u c tuot cd clinsci to ps c(cuting inut case h o a ticu Power Producten

U 'I' " * * "d< oal fu ed I.a ilit s lu f oi e t be linci y s fat diiio Ntiny Cou ncil. Cuuomer serv tes

l ocuslHP oli our costi4nct s todas ;ilkl l esp < okluip tie tialnina! a nd R,5c ott Wh!ttemore

, [r.ergy krvices & Ptannmg
intet autionalissues t hat can imjut t ou t ahdit s to sci s e t hem in ihe i utui e is I he

nuique i ole oi pubhch ou ned utihties 'l M1 P is u cll pi ep.o ed ro plas i his i ole as

we tnose i.no twl and besond

,/'
! /u

-JR b ' / / h n,
,

JOSEPH M. BLAIN

i

3
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- .When Rand McNallyk Robert " Skip" Chisser first heard about Light--

{
ivaves, TMLP's commercial and industrial enesgy conservation yogram, he L

'

/ admits it " sounded almost too good to be true?o
,

C O N S E R V AT IO N
- We were abont to embark'on a complete relamping of the Iacility. At"

x C ATCH E S O N '
,

_
'

.A t he same time, we. wanted to increase light lev'els t broughout the facility to supH
m
f' N Lightwaves. the commercial and port Increased II Ciency and accuracy amOng our Cmp!oyeh5 - part of Rhnd)

- ,,
. . . ..

{h
f industri i energy conser vatio" AicNallyk company-wide Ouality p'rograrn.TMLP representatives said Light;

program unveiled by the Energy
4

- T wayes would do it for us, a nd the fee for the program would be onlya p. . . . .ercentageJ0,

j;f Services & Planning Departenant ..
.

N" , , _ UU $ N'I dN N""Ed E-.
'

' db NW
,. . . .

), in i989. proved even more eff3ctive ***

there was a~ catch to this " said ME Chisser, manager of research and develop-than originally anticipated. C5f cus.
y =

!]|f tomers contacted,95 percent fment engineer}!1gbaIntenadCh.
a

signed on, and Lightwaves was EiX ' ' .. .

- K' '

& , No catSes to b2 found. Rand MhNSll,ta' leaderin t' e wor'ld of b' o''ok :,

,

. i; ' t. . . - .nonths ahead of projected capac.
.. . , . psQb M 5M$b $$mfaky

-

g
. .

ity reductions at the close of 1990.
rz

h Effor ts to diversif y our fuel mia TTMI.Pfdid the engineering calculations and the prints and made . .

, . . . .

*

b, '
, , . - . . . ., . .. , .. . ,1 . . ;

x -

the neceske.ry recommendations";Mr. Chisser said/"Their vendors' dealt.-7 continued with the preparation of

bi "y testimony for th' Energy Facilitius - - .' 3' ' '

ntractors and took resp < on. . ibility f9r accurate instEllation.'
. - . . .

t directlywith ourco. .
- .. .- --

s
.

'
Siting Council to establish the

. ,. ,
,

' ' " # '

P need f or a coal-fired f acility next
' * '

(had to do was review plaris, makh sure they met out nechications, an' give s
~

deo the
t~ n

.

. . ~ t: ,

s C1eary' iapproVab,

?' Flood power " , '
'

r . .

' The Lightwaves project included relamping the R$hd McNally facil- aw
& plant. Addi.

~- ' 'x
.. .. ,

tionally, ES&P W " # # E "E *
s

.
. .

.
.

.

. ,'

k ept TM LP's r ates . ~tronic ballast $ and Specular reflectors. It resulted in consistent light-level J#
<

,. g arnong the lowest in New England, readings of 40-plus foot candles-and anticipated savings of more than $2,000 -,

$ and despite the wide fluctuations -,

: per month.
^ in oil prices durmg the second half.,

k?.! of the year. bE
,

i' effort that was needed to accomplish our quality objectives was put on the
3

shoulders of the municipal lighting facility," Mr. Chisser said. "With 300

employees in the plant, we u nderstand the imports ace of sufficient light levels.,

Good vision is essential to their jobs. With Lightu . ves, we're doing more than

reducing our electric bill. We're achieving increased levels of quality as well."

4

o
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%: * A CON VINCING CAFF, FOR CAPACITORS *,

v . .-
,.

.,

' Beresford Packaging, Inc. made their initial public offering in
,

1 ctober{l990 and announced that ne v management turned "a loss operation0g> ,

2 nt66 profitable busihess?' Ohc of the new cdmpa ny directors C; Jill Be:Esford,t
'

i{
3 A YE AR - % i

.

'e < ,"; a OF GROWTH
t .

~ - . ,

is quick ' o share that hecomplishment wit h her loca' l utility.
~ '

q.. I
'

p, , n >
"' ~ > - *

.

;

~

. . . . . . . . . . , .

f. Purchasing an undetVahltaliked and fast falling plastic bag mama- { ,;
'

>
,- The Transmission & Distribution : c. .

- 'ms m .. ,.~.: . -
. . ,

- facturihgbusinessinTauston'sMylesStsndishIndustrialP4rk,BPIinheriteda :ac nepartmeni continue d working to i

+.s w . -.

h i upgrade existing lines and e Apand fy gg g ,t bn denfoi Ms.Bere i rd whosepriEtaryobjef J ,

'

,'. eL..-.- ~ ?the system. The department con. f N 1- . ~ . .# '

@J<
. + -. . -. -

,

n tive was to get BPIquicklyln.to theplack,_y '
'

@ verted lines and installed alter.
^ ,~ t e'

,

nate feeds in the north end of
* E '

iq
. . .

3il

^ nothing &hbri of btnthstid.Everyone there worhNik th us[Includibg he comh M@[ Taunt on and in R ay nham t o4

i . _ . _ . , .Y m T
''

i., ,r . .
, ,

improve vof tage levels and . cc om- ISsiokhVb Wei e ahvays availabls when'we called - day or nighf, TMLP wasiT

L.- ..--.Mn .

.- ~ - m .' ~( modate future growth. For a firm '

concerned that we did" well because, ihe'y knew;if we did 'well| tlie people of t , '
z =. <

' i ' '* ' ' 'supply of p6vver to our customers
..

ob hWN b WeU." Ms.Nesb 5in the growing Berkley area, they

f hiegotiations cdukinuch fn other directions: hoiv to reduce BPTs $h[1
,

' '

f completed conaersion of 4KV to
4

| 13,800 voit lines. l. coking to the
' n 1 ..
: .. 1 .

jhousand4 month | utility bill.The country's ' third largest manufact urekbf plas!
$~e

W,? 1future. they sre installing a second " - .
d

4

J tic g, ro, ery sacks, BPI relies heavily on electrleal p'ower. =c
n -. major feed and nw .

- ' -

designing sub- . h # ## 0 I# #8 #'

1

'
-

stauon pow-
_ . q-[p e onstt atYdtNat-1,200 Kvar 6f espacit' ors would improve HPfs powed fa~ctor fromk@ , , .cer '

VW' 72.8 percent to 98.8 peicehtiand ' esult'in a demaalreduction of 490 KVA per iQ er to the i r
~?

%>gJ
*Raynham

month', or.$71 th5usend l' yearly savings. BPI installed 700 Kvarin late 1990 and .-' q n
area and, y

anne b y Man a aV
.

the eastern territory to ensure reli- ,

U
' '

. , ,
.

.

- ,

" able deliver y of 10 MW of power for Where will BPI be hl five yearsM $100 million company with more 1
#' 'A 4

the Galleria Mall, a 1,200,000 quare J than 200 employees - a nd still in Taunton, according to Ms. Beresford. BPI con- ]
I foot retail mall now under con. ;je-

W ' sidered relocation in 1990 - u
g structi.m. In 1990, the department

' '

)
' " Demand for wr product is begi n ning to exceed our capacity at this -proceised 4s0 service requests and .

M installed 644 new meters. 460 kwation. and relocation was an option we considered," Ms. Beresford explained.

poles,306 transformers,30 pad- A site'in another local community met all but one of our predetermined
'

m ount t r ans f ormer s, an<f 5 7 9 'IO
,

requirements - competitive power rates. We would have doub%d our elec tric j
street and rentallights. j

costs thet9!1f we foimd cheaper; Aes somewhere dse, we would have lookul at 3

them. But we know vtr we are working with here; TMLP is certainly a very

important reason Ior staying (in Tau m on). Coupled wit h t he highly sk illed, loyal j
j

work force here, it would take horses to get us out ui this area " )
- j
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(' The won'dk out: TMLP supports economic development. And when:
'

s

-

the " word" comes from internationally known Perini Corporation, thath good -,p* PL ANNING Fon

h' TN E F U T U R E : news for the TMLP service territory Case in point: Raynham Woods.
a-

. ..

Q@R : Paramount Development Associates, a division of Perini, decided to)%

k. in 1990, the Power Production
, explore cotNmercial development opportunities in southeastern;Massachu-

A Department prepared for the s

E / ,s e setts. The Raynham area looked goodf
e

'g # five-week maintenance outage -

a( r( e ound affofdable labor and housing, a strong work ethic, rea ' ,scheduled for 1991. Performance
.

.

and benefits analyses,critu al path sonably priced la nd, easy acc-ss to rail and major highways - and TMtr Para-'-

schedubng, ensuring replacement - TNou!18 project manager Chris Maletta said.
't

'' parts are Jnanufactured on time

' ' Utilities are a big factor in where companies decide to locate, They : -n s

E, and according to specifications, i'

p% ; ; want to know exactly what poweris going to be available; they need t6 know itO ' ,,n ,,,,3, ,in,

f.' and sei.cting rgoing'to'be reliable so they don't experience business interruption;'ar;c' they | }
. -

. ...

c m,

Y - .
-

q,
; p .m- have to find odt it's affordable f6r their operations. TMLP had the answe:3 wet Y""d"''

were some

of the tasks
'' tieedt" I to healf

'\ ,1 6()
o

, , . .

n[$" added t o their .MMegan working with Paramount before the groundbreaking J

lday-to day responsibilitie T he ' on engitiecring diawingsi calculating the best way to provide service to the,,

department also 6mplemented rk
"W the federally mandated MSDS -

-

-

.
-

.- ., 'dTMLP continued to work with us.during the construction stagee w"

[6 < J worker safet y program and
. .,. _ .. >

'

with thd timely installation of utilities;and subsequently tcimake sure anyi
~

ensured cc mpliance with the new

Clean Air Act. The department. ; wriskies got ironed out of the system. They're very s;ood at that," Mr. Maletia ;'

$ , ]N'% with its new manager Bill Nwker- < -Said '{{any businesses Would do well tb be Ds respcnsive as TMLP ist '
4o

'

son, dehvered a 6990 avanability.- -
+

The park, fficially. opened in 1990, is home to the world he: ads
,

- ;--

o
h% - record of 91 parceent and generated

hG vluarters of Johnson 4 Johnson Orthopaedics Divisi6nia regional sales and{ '258,410 MWH in 1990. Efforts arey
(.sery;eeofticeof Philips MedicalSystems,a $45 billion manufacturerof m , . c ~

.. .. . .. .. .

: edicalsgj now underwmy eo forther improve-<
t

a /s a.
avanabinty ratesin the fu :ure.p#m imaging equipmerd,-othe'r manufacturers and professional officesi; IM

E
<

3h 3''TM' P has a disti6ctly can do attit$de," Mr. Maletta' reported,fhhd (L '<

qg .- .-o
..

i
. .( " ,W * ,

w -

companies today are exti emely sensitive to t hat. Itk riflected in t he people you ?
,

,
-

4W
.-

'

( deal with.You might say they have a welcome mat ouf for insiness?<,
,

&
-

,
,

F y

~ e ,

% ;-

||,
I$ ? Y

'

8
<

J -
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Ordinarily electric bills not paid.after three months can result inm,h,,
.

'
.

-
,

p| f discontinuing service. Leroy Gregg. 68, a TMLP customer for more than 40 t

T' M E Lv S E R V l C E , years, was not an ordinary case., ;
.

*
In 1987, Ain Gregg and his wife separated and he moved into ane'

Nr' am Amm h a%adaWM e nal@c mausemcustomer sermei added 644 new
* b enembers to the TMLP customer ing, he as unable to sell their home and his fmancial obligations sooistrained ||"

famiiy in i9,o The department ;ln modestprinterkincome. Unpaid bills,includingascriouslydelinquenteke 2 L
processed 12,501 service orders,>

tric bill, began to mount.Then, Air, Gregg was told he had cancen :
.

'

d6 440 temporary ser vice orders and 1 ,, , . . . t.. . . . _

"Db WS' d * D E' * M O N M M E D "
.. .. , ,.

[,< responded
.

$s i. , sentath e) and explained what was going on. I told her that as soon as I sold iheD
customer

bN t hbmdl ' ould pay She.wa.s very cooperativef But in tlW -Interim |1 devel6p !etcphone g w
ynnw

.

. . - .
.

* .
k quiries at

3 cancen I've been lighitng it for tivo years, now, and have h' ad three ma}6r operaln
the rate of 4

$. Ltions;It hasni been easy butKancy carried me all the way through thS mes6
2iio cani per

$< s. 74 month, The depar tment's prompt until I got to thd point when I fmally sold t he property and paid of f iny bill,", Mn?'
~

eq- r ,
,

y4 payment disccunt program, ini- L Grehg salde ,,m'

us .-
'

*' tiated in l987, resulted in $447
'Mr Greggh case may be extraordinary but Nancyh response is typi .

- ,. .
-

- - - - -

i ,- thousand in savings for the cut.
.. .

..'f .
,

'E tomers who par ticipated in 1990.

' *The customer c6tnes fiist," she explaineil. "%b try to woik'with ourMIn-lieu of-tax payments to the
-

+ .

k* . .. _ ,

fg, City of Taunton matched last customdrs to make thbirlh'es eaSNr Mn'Gregg wh8 fhallyin nded o[helpI You j
re~ " t

year's record high contribution of - - -
i 2 ~

*W : could see it in h' is eyesfBut h'e wus on. tfone of at lea, st a hun' dred of our cus?
7 $2.3 million. The department also

.
. ,. ., .. . . . _ . .. . ., . , . . . . , .,

~

'tomers we helped throu, gh dire hardships last yean It might take us a littlei'

neared completion of a utih.ty .-

wide c omputerize d inver= tor y p ro. Ionger t o get paid.but we go out on a nimb ror people like him- not just me, but all ! :
Jd -i .

. . . . , -.
.

<
.

.

f ']
' gram, fr.cusing this year on parts yof us in this department.Thath the ~ ay people are here " ww

? and supplies at the Power Produc- -
.

'

.

- v---- o
' For M' n Gregg/whose canceris m remission at this writing, that phic "'

,
'

tion Depar tment. Rate s, stillr

I s phyhasmadealaningimpressias
among the lowest in New England,

' I'm moving out West Soon," Mn Gregg said,"maybe Kansas where I '" <held firm at 1989 leveis.,

Y: M was born and raised. maybe Colorado. I haven't decided. l've got relatives in bot hi
w -

states. But wherever I end up, I won't forget Nancy. I think a lot of hen She was -
4

gomi to me, talked to me, helped me through an awfullot. In a way she becameo ,-
,

part of the family"
' <

.

&
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. Municipal Ught Conumssion of the City of Taunton -

Taunton Massathusetts ,

'

'
.

'

- We h: ave audged the accompanyng balan|e sheets of Taunton Municip'al .

*

Ughting Mant (a department of the City of huntor0 as of December 31,1990 and 1989.

*
' and the rElated statenients of earnmgs. retained carnints, and cash flows for the years

then endc6 These hnanciaktat emerit s as c :he responsibiht y of the Nant's management J

Our responubihty is to e press an opmion on these hnancial statenwnts based on our'

'
<+ . .

,
'audit: - 4

We conducted our audits in accotdance with generally sucpted audiung s
,

standards,1 hose Star >Jards eequire that we plan and perfor m the audit to obtam rea- |NOEPENDENT
- so.,able assurance about whether the f+ odal statriments are ft cc olmaterial misstate- ChRTIFIED

ment. Artauditincludes en amining[on a test basis,evidente supporung the amount and PuwLic

ACCOUNTANT 5
dh losures in the fmancia, statements, An audit abo iocludes usess6ng the acco,unung.

prmciples udd ind signeficant estimates made by' management, as well as evaluayng the ,

overall finandal statement presentation We beheve our audits provide a reasonable

basis for o'ur opinion.
'

,

As daeussed in note H, the Plant records penuon expense based on a for, ,

mula detormined by the City, whereas generally accepted accountmg piinciples require '
'

'

d. the use c.f ac tuarial methods m eterminmg annual pension expense. The offcct on the ,

financial s t aten.cnt s oi not using at tuarial rne thc h has not bcen det ermlnedln a ddition,
.

cdr tam disciosure,s required by the Governmentat Accounung Standards Board relaung '

*

~ta pensions have been omitted. *

- In our opinion, except for the effects on the financial statements of suchr

adjustment,if any.as might have been determined to be nctessary had we been able to -

determine the ofletts of not using actuarialinethods in determining pension expense
,

and.c xcept for the omission of ccr tain pension plan daciosures required by the Govern.

mental Accountmg Stardards Board, the finanaal statements refer red io above present

fairly,iri ailmateriairespects, the r;nancial positten of Taunton Municipallighting Plant ap

o(December 31 t990 and 1989, and the results of its operauons and its cash flows and

, . changes m its retained earnings for the years the,i ended in conformity with generally

accepted accounung principles. .

.

.

' .s

Boston. Massachuset ts

February 22Ji991
*

.

.

.
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A tsets Deccrr her 34 '1990. '1989 ),

t,tility Plant- At Cost
- t tantinsernce _.n___.____-. $75,538,225 $71,319392~

- Lest accumulated dep<evagion (note A2L.._ _., ' 42,791,414 40.070,296-
_

Net utihty pf ant in ser vic e -__ _.-,._ ._ __-_ _ 32,746,811 31,199,696;

Construction work in progres;inote 1) ._ _ _ 1,852,728 2.{44.802"
,

Total utility plant 7 ..~ _. _i,-, - 34,599,539 33,444,498-*

;;' Depreciation f und (notes A2 and B) _~ 13,347,028 11,503.660
,

Sick Leave Titst Fund (note A$) _ ,___ _ 2,044,726 I.828,268

*
~Other Assets

'

innstment m $eabrook (now C) . , .__-. ;_ 3,786,423' 3.850.000

Ad orae to Qvebec Hydro Pruiect tnote G)-_ - u__ ._ 324,634 369,546
_ ;

L g% aves (note D) 149,287
'

BALANCE i
'

Current Assets
SHEET $ Cash (note B) __ -. - -.___. 1,835,032- 2.935.719 ' 3

Cu:tomer depovt (note B)
'

'

Principa%n d . ____, -_ .u. _g. _ ,.-_ - . . - 276,863, 304.063

interest fund _. _ _ _ _ _ _ . 31,010 - 27.098 -'

' Accounts receiv4We less allow ance
. for doubtful.ccc~nts of $427,57)

ord $540 4 46, re spe ctnely ___ 4,407,606 4.408.697

- Materials and supphes inventor y incte A41.__ __2,113,675 1,906.305'

. Prepatd owpense s ._ - 109,258 275,517
L'

Total current asset s _-- _.-.._ . .._,_._ 8,773,444 , 9.857.399

$62,025,081 - $60.85 3,371
~.

%

Retained Earnings and Liabilities ' Dnember 3i 1990 1999

Retained Earnings - ' -=

Appropriated Retained Etreingi

' Loans repayrnent __. $14,077,000 $13.512,000

Constructior repayment. ._. . _ , _ . _ _ 32,434 ' 32,434 -
~

- 14,109,434 13.544.434

Unapprcpriated retamed earnmgs - . 23,506,147 22.454,740.-

Totairetained earnings __.-._ ,37A15,581 - 35,999.174

Long. Term Debt (note E) 18,460,587 19.093,941

Current Liabili iet -

t

- Accounts payable 2,211,877 2,220,080 ,

'

Customer deposits _ _. - _ _ . - _ _ 276,863 30A063 - t

Curred maturities of long term debt (note E) .-.- 610,000 565,000

Accrued itab4vtie s
'

- Compensated absences . 2,059,871 1.870.752 -

Interes* 641,846 659,032

Pap otL _ 117,106 141,329
,

#-- Other .. --- 11,350
_

Total curreret liabilities _ _ ---- 5,928,913 5.760.256

Commitments and Contingencies (notes G, H, and 1)

$62,025.081 $60.853.371
,

The auemp,ymg notes are an mt ral part of these statements

14
&
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. kars end.e,d Decern.b.,er 3L _ .

-- 90... . ,

19 1989
. . - . - . - --

Cpirating revenues .
Sales t,f electroty"

,

- Commerculand mdust ial- $19,110,353 Ste.69 504 -

P.e siden tial ... -- _-_u-._ _ _ , _ . _ . . 13.278,112 12.019 172

. Sale s for rtMle (not e G) ___ -_ ____,.__.,.._ 6,208.188 BA '6,834 ,

*

f%nicipal _ -,__- -. . .. . _ . . - ._ .. I,419,365 113PH2
40,016,111 40.460.842 .

Other oper ating t_evenues _~ __ - 152,495 , .),2};01]_ . - . ~

T;t l operating revenues .__.._.._ _ _-_;- 40,168,606 40.581471-
.

Opirating expenses *

Power production 4.- ..$ _,-. ._- _- - , 2 4,17 2,2 60 < 24595.480
*Tr ansmission and distr atw taon _.-_._, _ .- .., - ..-- 2,I21,852 !,6451 32

Cust omer accesnnng -._ _ . . _ . . - .1,075,530 1.021,427
STATEMENTS OF

'AJmin stratae and general'actes Al A5 and H)- 4,966,360 4 068A03

Deprecut eon (nctc A 2) - -_,._ ,. _ . . _, _ -_ __. 2,809,321 2J2 3.623 E ARNINGS
-

186,955Nuclear cupense
. _ ... _ _ ~.-_. -

Tit l operating expenses -. m.__ __.__ 35,332,228 40 665

Iarnmgs from operaccom ,__ _ . _ . _ . _ 4,836,378 t,525 80rs

O thir e a penn (in< ome)
interestexpense - -_u.__._, _ --1,507,218 1.548A26

__ - - . _ . , _ | 1,966 1 i36' Other expense

interest income teote B) .,-__ ;. _,._ _ --. _ _ (659,213) r;614 iih

' T t lother expense _ u-_ _ _ - - . 859,971. _9 37 A_49.
,

Net earnmg5 t.cfore provts.on,.

for payment m fico of ta mes . - _ . _ _ . . u - .._-- 3,976,407 5.568357

. Provision for payment m I,eu of ta xes (nota f ) _.--_ ,_ ' 2,360,000 2.11000

Ne t Earnings _ _. _ ~._ _ . $ 1,616,407 $ 3.398J57 .

.

*

.- SSJ. Sf'*.te,ggagegyygp
Unapproprwed

-

- Loam Construc tion - Ret ained

- Years ended December 3L 1990. 819_99._.._ _Re._ payment Re.p ay m_ent_, _ __.E..a_rnm.gs
-_ __ - . . .

-- balan:c a December 31;198a _ .-- -._- $12,992.000 $32A34 $19 576.382 STAT E M E NT S O F
'

4

Transfer for bond repayment ;_ _ _ 520.000 (520f n
RETAINEDNet earnegs .._.. _ -- 1.19tW5 7

- Balance at Decwmber 31,19a9_.. ..,._ ( 1512.000 32.434 22A54.740 ,

T!ansfer foriond repaynient -565 000 (%5.000)

Net earninp .__,.-- . _ _
__

jl6,40/"

Bil:nce at Decem er 31,1990_,._ $ 14.077,000 $32,434 $23,506,147
~~

b

.

The nc.emp-anymateo are an miegeat car e of ene stuenwys

,

,

. .
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- SYears ended D, enniber 3t' -- = -

,1990^ .1989 6
. -

. ~9 -

inerfase(DeueuepnCash : -
' #

, ,
"

r Cash flows from operating ectivitiest
.

5'3,3983 9 /. Net caredngs - - - i _ ; . $ 1,616,407
__ -|..,

' ;"

Adiustments to re(oricile net earningse'
" ,

, - to net tashprovided b operstmg actmties*f

- m 2,809,321 ; 2.723.6N -5 Depredation
'

An ortytion of bond premium a- - - L(3,354) (3,353g ;
*

. ,~

'"
Equity h earnings ef Seabrook +nvestment _ - __ ' 43,5Y7. _ _

Change in e } sus and liabihtiesE '/

5, = -t ' Decrease m custorner <leposit funds _. __
- 23,228. 25,284

Decr9ase Mcreno} in accounu receivable ;_, s_u . 1,091 (744,107) .'
+

,,

. herease sn inventorf . -c.- .(207,370). 060.956) ~
*

,

Decrease (inuense)p prepaid e xpenses . lH,259 (106.568)
* <-,

, .,

*$ STATEM E NTS OF
- ~~~ '*'

C Derrene in atcounts payable -_w_ , ., . - (8,203) . (f 07,320)- I

C A 5 H. F LOW 5 - Docreue in cuuomer depeut:- -

_. :(27,200) .. (10,225) L,
,

'

' increase rn accrued con-pensated absences . -189,119 677,4 ?$
^

" '

. Decrease in accrved interest _ _, ,_. ,.1-. _. (17,166)+ -(15.600).
'' *

a . (Decrease) incre a se in arfrued payroit . - (24,223) - -34,744 '

i
,_

increa se in other accrued liabihties _ I1,350
_

Net cash provided by operating activkles - 4.443,529 - 5,011.054 ,
>w

Cash flows from inve stins ectivities:<

.
, , ,

Additions to utibty plant ; _._ _ _ _ . . - - - (3,964.302) - (3363A86)-'

,

-i lncreae in $id leave Trust hnc - (216,458) G43,129)-
,

,
_ ,: __

o .

44,912 338.098 1_ Repagnentof advante toQuebe: Hydro Proje.ct .t
c .-

,
..., n.

-'
.

,
_ et cash used in investing activities 6,,,__- (4,135,848) ' 13368,517) -N

Cash flows from financing activisies: -
, ,

A'- Payment oflong termdebt .. ._,. (565,000) - J20.000) y *

y

Net (decrease)increas's in cash _a. -._ (257,319')_ 1,122.537 ?
i

C$ish at begmnmg of year. . 14,439,379 . 13316,842;-.m, ,

Cash at end o( year. $14.182.060 $14,4 39.379 *
r s --

.,

e .,

> <v- Cath at end of year ls refle.ctad on - -
.

. '

the balance sheets as follows: i,

i| ' DEpreciationfund ' $l2,347,028 - '$i1.503 u0-
t Cnh.- __ 1,835,032 2,935.719:* *

,

$l4,182,060 : . $14A 39,379 '
.

-

i

Supplemental Disclosure of
,

Cash Flow Information:
-

,
.

,

'
.

$ 1,527,758 $ l.564.026 : ;i .; Cash p.Jd durmg the year for interest .- _-

s
- -

. 1

7 The ucompanyi6g notes are aa integral prt of teen statement s. t

,

'

.;

yk. '

- _ -
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t
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_ Note A-Sumtnary of $lgnificant Accounting Poikies-

s

M i A sumntty of Taunton Nrwopsi Lighong Ptant's f,the 'tiarm")segrdret ant er counong potoes(usu
-

,

sistently apphed m the prepar.ition of the anornpanying hennoal staternerp s fonowt .

P l. w ie. ;'
Rates Abarged by 0+ Piant are not sub ect to the appronsof.regubtnry agence 1%rsaant toi

state levt r stes must be such im the resulatig net earrungs befac payimnt io the Cdy ten bond

sj paymtmt6 and mterestincorne, do e'ut pued 8% t,f the cost of vuhty plant The Plant's rnaltmg net
earnmgs amounted to 3 7% arQ 6 4% of unhty plant in 1990 and 149, e espt ctivdy

~ 2. Depreciation
Pursuant to the Depar tment of Fvbi4 Unheet r egulationt de pr ee r.uon n e,ik olated es a percent- '

.ege of depremble property etJanuary | Deprecation a romputed at 4% of the cost of depe coable
,.

_ proper y
Depretistion fund tash is used m atcordar<e wah it ate laws for r s platement s and addiocms to the

i electrk plarst in 1ervke.
s3. P;nsion Plan

9

Su$stAntially all eopioyees of the PLmt are covere si bu tontrdr tor y pension pun adenmnter edAt
_

by the City of Taucion in conformity with Sete lietsrenitat floard requer ements Ste not''') N o T c s To
'

4, inventory FIN ANCI AL
Matcoals and sup Avs meentory n u*ried 25 eost. prmapaHy on the avet age (ogt method

S TAT E H E N T $5. $1ck l. eave Trus Fund .,

The Pia ,t est abusned a Lck loava lrust Fed ("Ti ust") e 198 E for the hnandng of futuu ock lean

p6pmentillt is the Phritiintenoon that tbs 1 rust be hmded to the == tent of the Plant's sici. Icave
habehty. at wNch time t he Trust will makcall sd k ave hablu y paymente rcquaed under current Plant
pohars, The assets of the Trust are shown m the hnandal atatementt to provide a mo're meanmgful

. presen_rstion, as the assets _of the Trust are lov the sole bensf t of t e Plint. The anets of the Trust,h s
'

thO*n at CQst whKh approstmates market, arts invested in money matktt fundt treasery hotes,
- mutual funds which invest in goverornent lewitiet common sto,.ks, and a torporate bond Net

. ir'ststmeet income for the Trust cJ appro vimately $120.000 and $9t.000 in 1990 and 1989, r e spet tively

s teller.ted m the ttat ements of carrtengs sa an offset to compensat ed abWnt e e n pons e. as t hess f unds ,

are rettrated and can only be und far the payment of ad leave benehtt

,

Note' B-Cash
'

The Plantha sh +s depussted wich the Cit y of hanton Trea surer who comtrmgk ut with oebe Cit y

~ fdnof The City mvests the cash and credits the Pl4nt each year with mterest earned on ter tam eitfie
,

- (ash depbuts .

.

Cath deposaed with the C?y of hunton eonis,s of ab&Powing at December lic

1990 1989

-_ Non-mteren bearmg pooled funds ' .

. including restricted cestomer t'epositt
, of $161874 and $106J61, retpectively ., _-.m __ $ 5,1%,778 5 '6 677,478 '

-
. . _

Cerob.ates of depotit with rates
of 7 30% to 8 em for 1990 >

. and 7875% to 9 25h for 1989 . , _ - - _ 9,293,15$ 8.095,314

Savings aucunt s i.-- _.-.a--_-, _ 7/ 48
$14,4t9,033 $ 14370.540

- .

g 4

Cash at Decemt er 31. is reflected as follow sc

199 0. _ _ .m 19_8t9
+

_

- _ _ _ _ . ~ . - -

0+ pr eciauon ide.d _h __-u--_____ $32,347,028 - $1 L10m0 ,

Cash - ~_.t --. _ ,_ n . _ ._ .1,835,032 1915J19
~ Customer deposit prukipal fund _ .___u._.-._ 276,863 30A06)

Customer deposa I,ntevest futd ___. _._ ___ 31.010 2f.090 ,

$14,489,933 $14170.$40

.

-

e.

(imnfwed on ne e t page

e
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Note c -investment in senbrook3

?!be Plant a a Q10014% omt owner of the Stabr och New HampsNre Unst: I and 2. nuclear gerwt-t

aung st.ation Seabrook Urut 2 has been cancelled by the jomt owriers. and the Plant wrote off its4

' + investrnerst in the Umt htmg 1997 The Plants investment in $ cat. rot * Una i at Dettenber 31,1989
w ai $l850.000 .

On Mar ch 1. +990, tbe U 5, Nucleat Reg 6fator y Comrromon (NRC) authorited a full power oper.
4tmg hcense for $c abrook Unit i T he Umt began its power agenuon testmg pre gran m March 1990.

- aetd on ju're 30,1990, the Unit was sur ned ovee to New E ngla' d Power Pool (NEPOOL) for dispatch.
The Piant's por tion of oper ating income and tottes from 5est,r ook Unit I is accoanie d for under the
egoity mUhed of accountmg ,

, ,

in addmon. Put bc Set vice Compat.y of New Hamp Nee, the lead par LKipant in the Seabrook
prowctJs operating under Chapter il Sankruptcy The Plant a unable ta pred>ct whether tNe willaiso
have ary effect on t e uitm ste commerut operatton of the Umt.h

.

Note D-Other Assets
/~ ' T he plant ha e initiated an ener gy savings progr am for (pmmercial and induurW customer s known

N o T E S .To - as Whtwaves The program entitles the customer to a free encegy aud,t and installation of energy
ofIglent equipment, Cuttorners are eepred to pay a monthly fee for a 60 month period The fee is

FlNANCIAL based upon the adnunntratwe costi rebted to the program As ot Decereber 31.190% the Plant has

ST AT E M E N T $ deferre d < esti of $149.287 to be billed to cust orners- -
,

.

Note E . Long Term Debt

Long-term deht is comprned of fI e followmg bonds

-__

Electric loan, Act of 1969 *

Int erest r ate - venous rates from D% to 8% dated
February 1. n?6. Interest payabli f ebruar y I and August i
Due serially from February ( 1977 to February 1,2006 _ $l9,040,000 $19.605.000

Unamor m e d premium .-__._.__ __._ 50,587 . 53.941

19,090,$87 19,656.944

Less eurrent maturities. __ _ 610,000 _ 56 .000
Totallong term debt _._.____ _ . . . . _ $18,480,587 $ 19.091.941 =

,

# ggregate matu nies oflorigaerm debt at De~ ember 3L 1990 are as followo

1991. . . , _ - .__ _ _ -__ $ 610.000
1992,,. . . , . --._ 660,000

8991._ _ _ _ _ . , _ _ _ _- 715.000
1994 775,000. - _ __,. _ . _ ___ _ - - . _ .

~4995.._ _ _ . _ ,_ __ _ _ _ .._ _ _ .. - ._.- . B40,000*

1996 and thereafter -._ ___._. -15.440.000

$19.040f00

Note F -Co itributton in Lieu of Ta mes

The Plant volont arsty contnbute d $2,360.000 and $2,190.000 m l990 and l989. respectwely. to the City
of Tauntonin beu of taxes Allcontributions to the C ty are voted by the Monicipal Light Commation. -!

' .

contaued on ne a L 94ge
,

%

%

6 ,

4
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g Note C - Commitments and Contingencies .

Interconnection Agreement . ,

- The City of Tauntoro acting by vote of its Man 6cgal bghtmg Plant Commisuon. entered im o an -
1 agreement with Montaup f lectric C ompny f"Mont aufq, datedjuly .K l970 as amended,concer nmg

.

.|
- ' Jnterconnection of electrualope< etiont purchase and sale of kdowatt capacity and tonstruction by

Tauntonof a generaung vmt of appronir9ately 110 megawatt tapabdity Tbe agreerent originali fer -y
.

?( the twelve (12) yeara fattowing (Fe commmement of operauons of Umt No. 9 on December t 1975.

- was arnended and the terin e n tended io October 3L 196t$ Under the current informalinter conne:
tion agteermnt,the City agreen to eschange wirb Mc>ntaup flectric Company fif tt4en(15) megawatt 5
of unit No 9 tapacity for ten (10) megawatts of taraoty from the Canal No 2 xenerating un:t.30% of i

|whah is owned by Montaup. Since the espiration of tus agreement the Piant and 4 aontaup bave .

' continued this arrangement without aformalagreement ir 'sce The Plant eredited toti esfor resalel i

"

StJ15.032 and $LHl.007 of capaaty and energy char gesned to Montaup Dectric Company in 1990 ]
and 1989. respectuely.for its share of power under the mtert,onnection agree.nent.

: Hydro-Quebec Agreement
In 19fl8.the Plant enteredinto an' agreement with the Massachusett Mumcip4t Wholesale Electr ic

.

'p- 1 Company and other New Engled UtAties to support the oper ation of a transnus-sion Ane to permit
N O T E 5 Tothe in. tee chang r of electricity bet ween such utifipes and Hydro-Quetec Electr ic Corpor apon In con.

''nectlon with the agreement, tbe Pla*tt advance d approximately $400.000 toward developmen t of the FIN ANCI AL
- projectJn f ebruar y of l989.appronimately S60,000 cf this advance w as returned af ter the pro 3cet,

had obtamed finanong -- STATEMENTS
F

Note H - Pension Plans.

The Plant conte (butes to the Cny of Taunton Employees' Reurement System ("$ystem"L a pubhc
employet retirement system that asts as the investment and admimstrative agent for the City Alle

'

E full-time employees par uopate m the System.
. instituted m 1937, the $rstemis a merrber of the Manachuutts Contr butory System and as goe

. erned by Massachusetts Generallaws Chapter 3L Membership in the $rstem is mandatory upon the
commencement of employinent for allpermanent. full time employces

iThe System prowdes for retirement allowante benefiti up te a masimum of 80% of s rnember's
-. h ghest three year everage annuel rate of regular compensation. Benefit payments are ha sed spon a .

rnember's agdength of cr editable ser vke, level of compemanon and group classif.c tt6cn. Member s
jo6nmg the System Stor January f,1979 are subject to n cap of $30,000 on the level of compensauon
upon w hich their benef ts are cakulatedc

Membt f of the System become vested af ter 10 years of crerhtable service. A reus ement allow.
anc e rnay be receiged up on reaching s ge 65 cr upon attammg twenty ye art oiser vke. T he t ystem also

prov. des for ecly reurement at age 55 if the par::dpant (4) has a record of 10 years of creditabte
ser vice,(2) was on the Cityi iayrod onJanuary 1, . 978d 3! voluntarity lef t City empkyrnent onor alter1

that date, and (4)lef t accumu ated anamty dedactions in the fund Active memberi contribute either *
*

75%,7%'or 6% of their reguiar compensation depending on the date upon which their mernbership -

began.-
The Synem also provides casth and disabikty benchts

- T be System does not rnake a separate meuvrevnent or esets and the pension bene' fit obhgation
for the Plant.The penuonbene6t obhgationis a standardaed disciosum measure of the present v atue;,

( of pension benefits adjusted for the effects of proje;ted sala y increases and3tep4 ate bene 6ts, +r

esum.sied to be pay able in the future a s a result of employee ser vice to dne.T ne measm e ss intended
to help users assus the fundmg status of the System on a going concern basa.aisess progr ess made 6n
accumulattog suffstant oiseti to pay bengfits when due. and make comparisons among employers
The ineasure is the actuarial present value of credited projected benc6ts and is independent of the

; fundmg method used to determme contributions to the System.
Tbc pension beneht obhg uon atJanuary i.1989, for thc Sy: tem ai a whole. determ.ned the ough an

. attuarialvaluation performed as of that date was $64M86,000. The System's net assets available for'

benehts on that date (valued at book) were $26.34.000, leaving an unfunded pennon beneht ouga-
tion of $38J10,000.'

The Plant's share of the unfeded pension beneht ubhgation has not been determined

contmued on oc < t pc
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Note H - Pension Plant (tont.)
TFie 5ytem's funde g pohcy for the participatmg entities is nos actuarially deter mmed T be partich .i

patmg entities ore required to contr(bute each list al yeat an amovet apprcuimmung the per+oe bene;
fits Oess certam mterest credits) e xpeited to be paid riurmg the year (" pay.adyou.go" method) T his ,

amount a determsed in advance by t e Pubhcimployees Retirement Admmestr anon (PER A)and ts 8h

ba$ed in par t on the previous year's benef<t payout. No attuarial mforrotion is use.d in determinmg
this amount. The Come wealth of Massachusetts co rently reimburses the System on a quar terly

baus for the por tion of( .ndt payments owing to cost of Ismg inct ea ses g' ranted as s,peched
he a6companymg imar,oal statements o the departure from generalty acceptedrTtse efkct on t

accounteg prmopica referr ed to m the pr evioas paragr aph has not been determmed.
,

Ten-year bnthrical trend information showing the System's progreu m accumutaung sufficent
assets to pa/ benefits when due is presented m the City of Taunton's general purpose fmancial
st ate nw nt s.

In aeditiorb the Ptant L.is estabbshed a separate Employees Reto ement Trust for the (mantmg of
i

futu e pension payments. The Reurement Tr ust had net assets of $9.19L911 and $8.609,006_at
De ternbcr 31,1990 and 1989, r espectively

*
The Plant had pension ex pense of $1,559,796 and $1.$26,307 in It90 and 1989.which meludes tentri-,

N o T E s To buto"$ to the Reus ement Trun of 53se 0cc f6r both years

FINANCIAL
Note l-Subsequen* Event

On}anuary 3h 199!, the Plant enterea :ruocontracts with 5her City Energy Umited Partriership
(the "Developci"), a Delaw are bmeted par t nership.T he tontr ac ts pe. tam to the teatmg of a 25 acre

, parceladprent to tbc Plant's Clear y Flood $ation and the subsequent buihLng of a coalfired etectric ;
'gener atmg fachty (coal plant) by the Developer . g

The geound fease e x tends for a period of forty years. Rent 21 paymennvo the Plant w;ti be $50,000

, per year unt,1 September 15,1994. $500.000 per year unut operauam cn iicoce.and $1,100.000 per
year far the remammg lease term - '

The Plant has agrecd to porchase 20% of the power gener stec ance the coal plant n in operation.
,

The guarantee apprumates 30 megawatts per year. The agreemert is for twenty years.'

The Plant has secured a mortgage on the buildmgs and faantws to be construc ted to smre pay-
ment of the aggregate ditferenuat The aggregate differenual represents funds to be paid to the Plant
in the ennt that the project is not completed Payment u based oria dollar v alue per Adowatt which
increases over the duration of he construction periodt

Commencement of operations of sbe coal plant is schedu'ed for $eptember 6,1994,1f operations*

,do not cominence by September IS,1996, the Plant may terminate slicontracts with the Develeper.,

As of December 3h 1990, the Plant has capttalded sporcmmasely $1.500.000 oflegal and adm nis-
, trauve costs which are mcluded m construction work in progren These costs will be amortued over

the contract per ad coce rsperatient have tommenced.

,

These imawal statements were pr mied on recy<i o papert
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