February 24, 2000

Hopkins & Sutter

attn: Perry D. Robinson, Esq.
888 Sixteenth Street, N.W.
Washington, DC 20006-4103

SUBJECT: REVIEW OF DIRECT AND INDIRECT TRANSFER OF OWNERSHIP INTERESTS
IN SEABROOK STATION, VERMONT YANKEE NUCLEAR POWER STATION,
YANKEE-ROWE NUCLEAR POWER STATION, MAINE YANKEE ATOMIC
POWER STATION, AND HADDAM NECK PLANT FROM MONTAUP ELECTRIC
COMPANY TO NEW ENGLAND POWER COMPANY
(TAC NOS. MA5897, MA5901, MA5936, MA5949, AND MA6019)

Dear Mr. Robinson:

This letter is in response to the application filed on behalf of Montaup Electric Company
(Montaup), New England Power Company (NEP), and Northeast Nuclear Energy Company
dated June 15, 1999, as supplemented July 20 and September 3, 1999, and January 18, 2000
(hereinafter, the application). In the application, Montaup and NEP requested consent to the
extent required from the U.S. Nuclear Regulatory Commission (NRC) under 10 CFR 50.80 in
connection with (1) the transfer of Montaup’s ownership from Eastern Edison Company
(Eastern Edison) to Eastern Utilities Associates (EUA); (2) the merger of EUA with New
England Electric System (NEES) (NEP’s parent company), during which Montaup will merge
with and into NEP, with NEP being the surviving entity; and (3) the merger of NEES and
National Grid Group, plc (National Grid). The requested consent was sought for any license
transfers that would result from the preceding transactions relating to Montaup's direct or
indirect ownership interests in Millstone Nuclear Power Station, Unit 3 (Millstone 3), Seabrook
Station (Seabrook), and Vermont Yankee Nuclear Power Station, Yankee-Rowe Nuclear Power
Station, Maine Yankee Atomic Power Station, and Haddam Neck Plant (collectively, the Yankee
Plants).

For Millstone 3, the merger of Montaup with NEP requires the NRC to approve the resulting
direct transfer of the plant's license to the extent that the license is held by Montaup. Further,
the transfer of Montaup's ultimate ownership from EUA to NEES and then to National Grid also
requires the NRC to approve the two resulting indirect transfers of the Millstone 3 license.
These actions will be addressed in separate correspondence.

At Seabrook, a previously approved license transfer has been consummated that renders the
need for NRC approval of the actions requested in the application relating to Seabrook moot.
Specifically, the transfer of all of Montaup's interest in Seabrook to Little Bay Power Corporation
(Little Bay) was consummated on November 19, 1999. Therefore, no further NRC action is
required on the actions requested in the application as Montaup no longer is a holder of the
Seabrook license.

For the Yankee Plants, the NRC conducted a threshold review to determine if its consent was
required pursuant to 10 CFR 50.80. The NRC determined that NRC approval of the actions
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requested in the application was not required for the Yankee Plants. This determination was
based on the fact that Montaup and NEP do not hold any of the licenses for the Yankee Plants
and are minority shareholders of stock of the licensees for the Yankee Plants, albeit with certain
contractual obligations concerning funding for operations and decommissioning.

The licensees for these facilities are Vermont Yankee Nuclear Power Corporation (VYNPC) for
Vermont Yankee Nuclear Power Station; Yankee Atomic Electric Company (YAEC) for Yankee-
Rowe Nuclear Power Station; Maine Yankee Atomic Power Company (MYAPC) for Maine
Yankee Atomic Power Station; and Connecticut Yankee Atomic Power Company (CYAPC) for
Haddam Neck Plant. Montaup and NEP own 2.25 or 2.5 percent and 20 percent, respectively,
of the outstanding shares of VYNPC; 4.5 percent and 30 percent, respectively, of the
outstanding shares of YAEC; 4 percent and 20 percent, respectively, of the outstanding shares
of MYAPC; and 4.5 percent and 15 percent, respectively, of the outstanding shares of CYAPC.

In contrast to the situation that applies at Millstone 3, Montaup and NEP have no NRC licenses
(ownership or otherwise) for the Yankee Plants as mentioned above. Neither Montaup nor NEP
has control or directs the conduct of licensed activities at any of the Yankee Plants, and NEP
would not acquire such control with the addition of Montaup’s ownership interest in the Yankee
Plants. As such, the transactions described in the application would not effect a transfer, direct
or indirect, of any license for the Yankee Plants. Therefore, the NRC staff has determined that
NRC consent pursuant to 10 CFR 50.80 is not required with respect to the licenses for the
Yankee Plants. However, in reviewing the information provided in the application, the NRC
staff found that for the Yankee Plants, it appears that NEP will have the capability to meet the
financial responsibilities attendant to NEP’s interests in the licensees for the Yankee Plants,
including NEP's additional interests being acquired from Montaup, notwithstanding the mergers
described above, and the mergers will not adversely affect the management of the Yankee
Plants. Also, with the implementation of the proposed NEP negation plan, set forth in the
application, the National Grid transaction in particular will not result in the contravention of the
foreign control prohibitions contained in the Atomic Energy Act as they apply to the licensees
for the Yankee Plants.

This letter completes the NRC's actions for TAC Nos. MA5897, MA5901, MA5936, MA5949,
and MA6019. If you have questions about the staff's threshold determination, please contact
John A. Nakoski at 301-415-1278.

Sincerely,

/RA by Roy P. Zimmerman for/
Samuel J. Collins, Director
Office of Nuclear Reactor Regulation
Docket Nos: 50-29, 50-213,
50-271, 50-309,
50-423, and 50-443

cc: See next page
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Vermont Yankee Nuclear Power Station
cc:

Mr. Samuel L. Newton

Vice President Operations

Vermont Yankee Nuclear Power Corp.
185 Old Ferry Road

Brattleboro, VT 05301

Regional Administrator, Region |

U. S. Nuclear Regulatory Commission
475 Allendale Road

King of Prussia, PA 19406

Mr. David R. Lewis

Shaw, Pittman, Potts & Trowbridge
2300 N Street, N.W.

Washington, DC 20037-1128

Mr. Richard P. Sedano, Commissioner
Vermont Department of Public Service
112 State Street

Montpelier, VT 05620-2601

Mr. Michael H. Dworkin, Chairman
Public Service Board

State of Vermont

112 State Street

Montpelier, VT 05620-2701

Chairman, Board of Selectmen
Town of Vernon

P.O. Box 116

Vernon, VT 05354-0116

Mr. Richard E. McCullough

Operating Experience Coordinator
Vermont Yankee Nuclear Power Station
P.O. Box 157

Governor Hunt Road

Vernon, VT 05354

G. Dana Bisbee, Esq.
Deputy Attorney General
33 Capitol Street
Concord, NH 03301-6937

Chief, Safety Unit

Office of the Attorney General
One Ashburton Place, 19th Floor
Boston, MA 02108

Ms. Deborah B. Katz
Box 83
Shelburne Falls, MA 01370

Mr. Raymond N. McCandless
Vermont Department of Health
Division of Occupational

and Radiological Health
108 Cherry Street
Burlington, VT 05402

Mr. Gautam Sen

Licensing Manager

Vermont Yankee Nuclear Power
Corporation

185 Old Ferry Road

Brattleboro, VT 05301

Resident Inspector

Vermont Yankee Nuclear Power Station
U. S. Nuclear Regulatory Commission
P.O. Box 176

Vernon, VT 05354

Director, Massachusetts Emergency
Management Agency

ATTN: James Muckerheide

400 Worcester Rd.

Framingham, MA 01702-5399

Jonathan M. Block, Esq.
Main Street

P. O. Box 566

Putney, VT 05346-0566



Seabrook Station, Unit No. 1
cc:

Lillian M. Cuoco, Esq.

Senior Nuclear Counsel

Northeast Utilities Service Company
P.O. Box 270

Hartford, CT 06141-0270

Mr. Peter Brann

Assistant Attorney General
State House, Station #6
Augusta, ME 04333

Resident Inspector

U.S. Nuclear Regulatory Commission
Seabrook Nuclear Power Station
P.O. Box 1149

Seabrook, NH 03874

Town of Exeter
10 Front Street
Exeter, NH 03823

Regional Administrator, Region |
U.S. Nuclear Regulatory Commission
475 Allendale Road

King of Prussia, PA 19406

Office of the Attorney General
One Ashburton Place

20th Floor

Boston, MA 02108

Board of Selectmen
Town of Amesbury
Town Hall

Amesbury, MA 01913

Mr. Dan McElhinney

Federal Emergency Management Agency

Region |

J.W. McCormack P.O. &
Courthouse Building, Room 401
Boston, MA 02109

Mr. Stephen McGrail, Director
ATTN: James Muckerheide

Massachusetts Emergency Management

Agency
400 Worcester Road
Framingham, MA 01702-5399

Philip T. McLaughlin, Attorney General

Steven M. Houran, Deputy Attorney
General

33 Capitol Street

Concord, NH 03301

Mr. Woodbury Fogg, Director

New Hampshire Office of Emergency
Management

State Office Park South

107 Pleasant Street

Concord, NH 03301

Mr. Roy E. Hickok

Nuclear Training Manager
Seabrook Station

North Atlantic Energy Service Corp.
P.O. Box 300

Seabrook, NH 03874

Mr. James M. Peschel

Manager of Regulatory Compliance
Seabrook Station

North Atlantic Energy Service Corp.
P.O. Box 300

Seabrook, NH 03874

Mr. W. A. DiProfio
Station Director
Seabrook Station

North Atlantic Energy Service Corporation

P.O. Box 300
Seabrook, NH 03874

Mr. Frank W. Getman, Jr.
Great Bay Power Corp.

20 International Drive

Suite 301

Portsmouth, NH 03801-6809



Mr. B. D. Kenyon

President - Nuclear Group
Northeast Utilities Service Group
P.O. Box 128

Waterford, CT 06385

Mr. Ted C. Feigenbaum
Executive Vice President and
Chief Nuclear Officer
Seabrook Station
North Atlantic Energy Service Corporation
c/o James M. Peschel
P.O. Box 300
Seabrook, NH 03874

Mr. David E. Carriere
Director, Production Services
Canal Electric Company
2421 Cranberry Highway
Wareham, MA 02571

Mr. Steve Allen

Polestar Applied Technology, Inc.
77 Franklin Street, Suite 507
Boston, MA 02110



Millstone Nuclear Power Station
Unit 3

cc:
Ms. L. M. Cuoco

Senior Nuclear Counsel

Northeast Utilities Service Company
P. O. Box 270

Hartford, CT 06141-0270

Edward L. Wilds, Jr., Ph.D.

Director, Division of Radiation
Department of Environmental Protection
79 Elm Street

Hartford, CT 06106-5127

Regional Administrator, Region |
U.S. Nuclear Regulatory Commission
475 Allendale Road

King of Prussia, PA 19406

First Selectmen
Town of Waterford
15 Rope Ferry Road
Waterford, CT 06385

Mr. M. H. Brothers

Vice President - Nuclear Operations
Northeast Nuclear Energy Company
P.O. Box 128

Waterford, CT 06385

Mr. M. R. Scully, Executive Director

Connecticut Municipal Electric
Energy Cooperative

30 Stott Avenue

Norwich, CT 06360

Mr. J. T. Carlin

Vice President - Human Services - Nuclear
Northeast Nuclear Energy Company

P. O.Box 128

Waterford, CT 06385

Mr. F. C. Rothen

Vice President - Nuclear Operations
Northeast Nuclear Energy Company
P. O. Box 128

Waterford, CT 06385

Ernest C. Hadley, Esquire
1040 B Main Street

P.O. Box 549

West Wareham, MA 02576

Mr. James S. Robinson, Manager
Nuclear Investments and Administration
New England Power Company

25 Research Drive

Westborough, MA 01582

Deborah Katz, President
Citizens Awareness Network
P.O. Box 83

Shelburne Falls, MA 03170

Mr. Allan Johanson, Assistant Director
Office of Policy and Management
Policy Development & Planning Division
450 Capitol Avenue - MS# 52ERN

P. O. Box 341441

Hartford, CT 06134-1441

Ms. Terry Concannon

Co-Chair

Nuclear Energy Advisory Council
415 Buckboard Lane

Marlborro, CT 06447

Mr. R. P. Necci

Vice President - Nuclear Technical Services
Northeast Nuclear Energy Company

P. O. Box 128

Waterford, CT 06385



Millstone Nuclear Power Station
Unit 3

CC:

Mr. Evan W. Woollacott
Co-Chair

Nuclear Energy Advisory Council
128 Terry’s Plain Road
Simsbury, CT 06070

Mr. John W. Beck, President
Little Harbor Consultants, Inc.
Millstone - ITPOP Project Office
P.O. Box 0630

Niantic, CT 06357-0630

Mr. L. J. Olivier
Senior Vice President and

Chief Nuclear Officer - Millstone
Northeast Nuclear Energy Company
P.O. Box 128
Waterford, CT 06385

Mr. C. J. Schwarz

Station Director

Northeast Nuclear Energy Company
P.O. Box 128

Waterford, CT 06385

Senior Resident Inspector
Millstone Nuclear Power Station

c/o U.S. Nuclear Regulatory Commission

P. O. Box 513
Niantic, CT 06357

Nicholas J. Scobbo, Jr., Esquire

Ferriter, Scobbo, Caruso, & Rodophele, P.C.

75 State Street, 7th Floor
Boston, MA 02108-1807

Mr. G. D. Hicks

Director - Nuclear Training Services
Northeast Nuclear Energy Company
P.O. Box 128

Waterford, CT 06385

Citizens Regulatory Commission
ATTN: Ms. Geri Winslow

P. O. Box 199

Waterford, CT 06385

Mr. William D. Meinert

Nuclear Engineer

Massachusetts Municipal Wholesale
Electric Company

P.O. Box 426

Ludlow, MA 01056

Mr. B. D. Kenyon

President and Chief Executive Officer-
NNECO

Northeast Nuclear Energy Company

P.O. Box 128

Waterford, CT 06385

Mr. D. B. Amerine

Vice President - Engineering Services
Northeast Nuclear Energy Company
P. O. Box 128

Waterford, CT 06385

Mr. D. A. Smith

Manager - Regulatory Affairs
Northeast Nuclear Energy Company
P. O. Box 128

Waterford, CT 06385

Ms. Nancy Burton
147 Cross Highway
Redding Ridge, CT 00870



Haddam Neck Plant

cc:
Mr. Allan Johanson, Assistant Director
Office of Policy and Management

Policy Development and Planning Division
450 Capitol Avenue - MS# 52ERN

P. O. Bo 341441

Hartford, CT 06134-1441

Regional Administrator

Region |

U.S. Nuclear Regulatory Commission
475 Allendale Road

King of Prussia, PA 19406

Board of Selectmen
Town Office Building
Haddam, CT 06438

Mr. James S. Robinson

Manager, Nuclear Investments
and Administration

New England Power Company

25 Research Drive

Westborough, MA 01582

Mr. J. A. Ritsher

Connecticut Yankee Atomic Power Co.
Ropes & Gray

One International Place

Boston, MA 02110-2624

Mr. K. J. Heider, Decommissioning Director
Connecticut Yankee Atomic Power Co.

362 Injun Hollow Road

East Hampton, CT 06424-3099

Mr. M. D. Cavanaugh
Communications Manager
Connecticut Yankee Atomic Power Co.
362 Injun Hallow Road

East Hampton, CT 06424-3099

Ms. Deborah B. Katz, President
Citizens Awareness Network

P. O. Box 83

Shelburne Falls, MA 01370-0083

Mr. G. P. Van Noordennen
Manager - Nuclear Licensing
Northeast Utilities Service Company
362 Injun Hollow Road

East Hampton, CT 06424-3099

Mr. D. K. Davis

Chairman, President and Chief
Executive Officer

Connecticut Yankee Atomic Power Co.

580 Main Street

Bolton, MA 01740

Mr. T. W. Bennet

Vice President and Chief Financial officer
Connecticut Yankee Atomic Power Co.
580 Main Street

Bolton, MA 01740

Director

Monitoring and Radiation Division
Department of Environmental Protection
79 Elm Street

Hartford, CT 06106-5127

Mr. G. H. Bouchard, Unit Director
Connecticut Yankee Atomic Power Co.
362 Injun Hollow Road

East Hampton, CT 06424-3099

Mr. J. D. Haseltine

Strategic Planning Director
Connecticut Yankee Atomic Power Co.
362 Injun Hollow Road

East Hampton, CT 06424-3099

Ms. Rosemary Bassilakis
Citizens Awareness Network
54 Old Turnpike Road
Haddam, CT 06438

Resident Inspector

Haddam Neck Plant

c/o U.S. Nuclear Regulatory Commission
361 Injun Hollow Road

East Hampton, CT 06424-3099



Maine Yankee Atomic Power Company

CC:

Mr. Charles B. Brinkman

Manager - Washington Nuclear
Operations

ABB Combustion Engineering

12300 Twinbrook Parkway, Suite 330

Rockville, MD 20852

Thomas G. Dignan, Jr., Esquire
Ropes & Gray

One International Place
Boston, MA 02110-2624

Mr. Uldis Vanags

State Nuclear Safety Advisor
State Planning Office

State House Station #38
Augusta, ME 04333

Mr. P. L. Anderson, Project Manager
Yankee Atomic Electric Company
580 Main Street

Bolton, MA 01740-1398

Regional Administrator, Region |
U.S. Nuclear Regulatory Commission
475 Allendale Road

King of Prussia, PA 19406

First Selectman of Wiscasset
Municipal Building

U.S. Route 1

Wiscasset, ME 04578

Mr. Mark Roberts

U.S. Nuclear Regulatory Commission
475 Allendale Road

King of Prussia, PA 19406

Mary Ann Lynch, Esquire

Maine Yankee Atomic Power Company
321 Old Ferry Road

Wiscasset, ME 04578-4922

Mr. Neil Sheehan

U.S. Nuclear Regulatory Commission
475 Allendale Road

King of Prussia, PA 19406

Friends of the Coast
P.O. Box 98
Edgecomb, ME 04556

Mr. William O’Dell

Operations Director

Maine Yankee Atomic Power Company
321 Old Ferry Road

Wiscasset, ME 04578-4922

Mr. George Zinke, Director

Nuclear Safety and Regulatory Affairs
Maine Yankee Atomic Power Company
321 Old Ferry Road

Wiscasset, ME 04578-4922

Mr. Jonathan M. Block
Attorney at Law

P.O. Box 566

Putney, VT 05346-0566

Mr. Robert Fraser, Director
Engineering

Maine Yankee Atomic Power Company
321 Old Ferry Road

Wiscasset, ME 04578-4922

Mr. Patrick J. Dostie

State of Maine Nuclear Safety
Inspector

Maine Yankee Atomic Power Company

321 Old Ferry Road

Wiscasset, ME 04578-4922

Mr. Mark Ferri, Vice President
Decommissioning Director

Maine Yankee Atomic Power Company
321 Old Ferry Road

Wiscasset, ME 04578-4922

Mr. Paul Bemis

Stone & Webster Engineering & Construction
c/o Maine Yankee Atomic Power Company

P.O. Box 727
Bailey Point Road & Old Ferry Road
Wiscasset, ME 04578



Maine Yankee Atomic Power Company
cc:

Randall L. Speck, Esq.

Kaye, Scholer, Fierman, Hays & Handler, LLP
McPherson Building

901 Fifteenth Street, N.W., Suite 1100
Washington, DC 20005-2327

Mr. Phil Munck

George E. Sansoucy

260 Ten Rod Road
Rochester, NH 03867-0823



Yankee Nuclear Power Station

cc:
Thomas Dignan, Esq.
Ropes and Gray

One International Place

Boston, MA 02110-2624

Mr. Donald A. Reid

Site Manager and Manager of Operations
Yankee Atomic Electric Company

HC87 Box 160

Rowe, MA 01367

Regional Administrator, Region |
U.S. Nuclear Regulatory Commission
475 Allendale Road

King of Prussia, PA 19406

Robert M. Hallisey, Director

Radiation Control Program

Massachusetts Department of Public
Health

305 South Street

Boston, MA 02130

Commissioner Richard P. Sedano
Vermont Department of Public Service
120 State Street, 3rd Floor
Montpelier, VT 05602

Mr. James B. Muckerheide
Massachusetts Civil Defense Agency
400 Worcester Road

P.O. Box 1496

Framingham, MA 01701-03173

Diane Screnci, Region |

U.S. Nuclear Regulatory Commission
475 Allendale Road

King of Prussia, PA 19406

Ms. Leslie Greer

Assistant Attorney General
Commonwealth of Massachusetts
200 Portland Street

Boston, MA 02114

Mr. Merrill J. Atkins
Decommissioning Licensing Manager
Duke Engineering & Services

400 Donald Lynch Boulevard
Marlborough, MA 01752

Mr. Don K. Davis, Chairman,
President, and CEO

Yankee Atomic Electric Company

19 Midstate Dr, Suite 200

Auburn, MA 01501



